IL

AGENDA
JACKSON CITY COUNCIL MEETING
OCTOBER 6, 2020 — 9:00 A.M.

GEORGE A. SMITH MEETING ROOM

CALL TO ORDER.
INVOCATION AND PLEDGE OF ALLEGIANCE TO THE FL.AG.

Councilmember Paul Taylor

. ROLL CALL
IV. APPROVAL OF MINUTES OF THE SEPTEMBER 1, 2020 CITY COUNCIL
MEETING.
V. PROCLAMATIONS/RECOGNITIONS
None
VI.  INVITATION FOR PUBLIC COMMENT
Vil. FIRST READING

. Consideration of an Ordinance to close and abandon a portion of l.amar Circle

. Consideration of an Ordinance to close and abandon a portion of Rock-a-Billy alley

on North Church St., located in downtown Jackson

. Consideration of an Ordinance of the City of Jackson, Tennessee, amending the

FY 21 budget ordinance

. Consideration of Proposed Budget Amendments:

o $38,643.00 Jackson Police Department JAG Grant

« $100,000.00 Stormwater Operations North Parkway



VIiL.

¢ $33,970.00 Jackson Fire Department emergency generator

SECOND READING

. Proposed Budget Amendments:

e $57,786.80 Jackson Police Department equipment for patrol cars
« $52,700.00 City Hall insurance recovery repairs

s $35,500.00 Jackson Transit Authority AARP Grant

NEW BUSINESS

. Consideration of approval of an Anti-Fraud Policy

Consideration of a Financing Resolution: Jackson Fire Department proposed lease
purchase agreement

Consideration of an approval of Sale Surplus Property

Consideration of a Resolution on an Assignment of Option Agreement between
IDB and the City of Jackson

Boards:

e Airport Authority Board

o Reappointment of Bob Frankland

o Budget Commiitee

o Appointment of Councilmember Johnny lLee Dodd to replace
Councilmember Ernest Brooks, Il
Consideration of a report of Budget Amendments same fund $10,000.00 or less

Consideration of invoices over $10,000.00

ADJOURN.



JACKSON CITY COUNCIL MEETING
September 1, 2020 — 9:00 A.M.
GEORGE A. SMITH MEETING ROOM

Call to Order, Invocation, & Pledge and Roll Call:

The Council of the City of Jackson met in regular session on Tuesday, August 4, 2020,

at 9:00 a.m. Mayor Scott Conger called the meeting to order and asked Councilmember Ross
Priddy to lead us in the invocation and the Pledge of Allegiance. The Mayor then called the roll.
Councilmembers Ernest Brooks II, Harvey Buchanan, David Cisco (arrived late), Johnny Dodd,
Russ McKelvey, Gary Pickens, Ross Priddy, Paul Taylor, and Marda Wallace were present. For
the City of Jackson, Mr. Bobby Arnold, Finance, Ms. Lauren Kirk, Mayor's Office, Mr. Alex Reed,
Mayor's Office, Mr. Stan Pilant, Planning, Ms. Susan White, Purchasing, and Stacy Stone, Risk
Management. Guests present, Kim Tedford — Jackson-Madison County Health Department,
James Ross — West Tennessee Healthcare, Jim Ferrell — Jackson Energy Authority, Travis
Franklin — Jackson Transit Authority, and Byron Elam — Jackson Housing Authority. Also
present was Sandy Maxwell, recorder of the minutes. For the full details, listen to the September
1, 2020 video at https://www.youtube.com/c/CityofJacksonTN731.

Approval of Minutes:

The minutes for the August 4, 2020 meeting, were approved and signed.

Proclamations/Recognitions:

The following guests gave COVID-19 reports to the council. For full reports, go to
https://www.youtube.com/c/CityofJacksonTN731 (video timestamp are as follows).
Jackson-Madison County Health Department — Kim Tedford (4:16 — 21:16)

West Tennessee Healthcare — James Ross (22:04 — 49:23)

Jackson Energy Authority — Jim Ferrell (49:38 — 57:19)

Jackson Transit Authority — Travis Franklin (57:38 — 1:03:47)

Jackson Housing Authority — Byron Elam and Mark Reid(1:04:04 — 1:19:55)

Jackson-Madison County School System, City Court, and Madison County Sheriff's Department

were unable to attend; they will report to the council at a later date.



invitation for Public Comment:

Mayor Scott Conger reminded the audience this is a public hearing. Anyone wishing to
speak in favor of or opposition to any item on first reading, please raise your hand at the
appropriate time.

First Readings:
1. Budget Amendment - JPD Capital (1:21:13 — 1:22:06)

Councilmember Buchanan made a motion, seconded by Councilmember Pickens, to
approve the agenda item as submitted. The Mayor asked if anyone received any communication
or public comment; there was none. Upon a call for a vote, all voted aye, motion passed
unanimously.

2. Budget Amendment - City Hall Repairs (1:22:13 — 1:22:50)

Councilmember Pickens made a motion, seconded by Councilmember Wallace, to
approve the agenda item as submitted. The Mayor asked if anyone received any communication
or public comment; there was none. Upon a call for a vote, all voted aye, motion passed
unanimously. |
3. Budget Amendment - AARP Grant — JTA (1:22:52 - 1:23:36)

Councilmember Buchanan made a motion, seconded by Councilmember Cisco, to
approve the agenda item as submitted. The Mayor asked if anyone received any communication
or public comment; there was none. Upon a call for a vote, all voted aye, motion passed

unanimously.

Second Readings:

1. Consideration of an Ordinance to close and abandon a portion of an alley located
between Walnut, Park Roland, and Prospect Streets (1:23:32 — 1:24:12)

Councilmember Brooks made a motion, seconded by Councilmember McKelvey, to
approve the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed
unanimousiy.

2. Budget Amendment - Victims of Crime Grant (1:24:13 — 1:24:30)
Counciimember Dodd made a motion, seconded by Councilmember Wallace, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.



3. Budget Amendment - TVA/JEA Invest Prep Grant (1:24:31 — 1:24:47)
Councilmember Dodd made a motion, seconded by Councilmember Taylor, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

4. Budget Amendment - TN Arts Access Grant (1:24:55 — 1:25:05)
Councilmember Cisco made a motion, seconded by Councilmember Wallace, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

5. Budget Amendment - TN Arts Place Making Grant (1:25:07 — 1:25:23)
Councilmember Wallace made a motion, seconded by Councilmember Cisco, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

6. Budget Amendment - JPD Capital (1:25:25 — 1:25:39)

Councilmember Cisco made a motion, seconded by Councilmember McKelvey, to
approve the agenda item as submitted. Upon a call for a vote, ail voted aye, motion passed
unanimousiy.

7. Consideration of an Ordinance to amend that Animal Control Ordinance for the City of
Jackson, TN (1:25:40 — 1:25:56)

Councilmember Taylor made a motion, seconded by Councilmember Dodd, to approve
the agenda item as submitted. Upon a call for a vote, ali voted aye, motion passed unanimously.

New Business:

1. Consideration of a contract with Jackson Madison County General Hospital District for
occupational health services (1:26:02 — 1:29:37)

Councilmember Buchanan made a motion, seconded by Councilmember Cisco, to
approve the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed
unanimously.

2. Consideration of a contract with D.C.Construction & Trucking, Inc. for the SR 223 site
development project (1:29:44 — 1:30:22)

Councilmember Buchanan made a motion, seconded by Councilmember Dodd, to
approve the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed

unanimously.



3. Consideration of a contract with TransLoc for an automated vehicle location provider
(1:30:24 ~ 1:32:04)

Councilmember Taylor made a motion, seconded by Councilmember Wallace, to
approve the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed

unanimously.

4. Consideration of a contract with Town & Country Realtors for real estate services
(1:32:05 — 1:33:23)

Councilmember Dodd made a motion, seconded by Councilmember McKelvey, to approve

the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

5. Consideration of a contract for a Lease Agreement with Northwest TN Head Start/EHS
- 409 Iselin St (1:33:24 — 1:34:06)

Councilmember Buchanan made a motion, seconded by Councilmember Brooks, to

approve the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed

unanimously.

6. Consideration of a Contract with Express Employment Professionals (1:34.07 —
1:34:49)

Councilmember Priddy made a motion, seconded by Councilmember Dodd, to approve
the agenda item as submitted. Upon a cali for a vote, ail voted aye, motion passed unanimously.

7. Consideration of a Contract with Allygn (1:34:50 - 1:35:11)
Councilmember Dood made a motion, seconded by Counciimember McKelvey, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

8. Consideration of exchange of services from the Milan Fire Department (1:35:12 —
1:37:06)

Councilmember Cisco made a motion, seconded by Councilmember Pickens, to approve

the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.



9. Consideration of a Resolution to approve Consolidated Annual Performance &
Evaluation Report (CAPER) FY2019-2020 (1:37:08 — 1:37:32)

Councilmember Buchanan made a motion, seconded by Councilmember Dodd, to
approve the agenda item as submitted. Upon a cali for a vote, all voted aye, motion passed
unanimously.

10.:‘Poverty Task Force Annual Report (1:37:35 — 2:01:49)

Lauren Kirk from the Mayor’'s Office introduced Matthew Marshail from United Way and
leader of the task force to the mayor and council. Mr. Marshall gave an extensive report on the
task force findings and recommendations.

11. Ratification of Private Act (2:01:50 — 2:02:15)

Councilmember Buchanan made a motion, seconded by Councilmember Brooks, to
approve the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed
unanimously.

12. Consideration of a Street Acceptance Request for Shiloh Springs Section 5-C #47 - $48
Shiloh Springs (2:02:16 — 2:02:57)

Councilmember Cisco made a motion, seconded by Councilmember Wallace, to approve

the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

13. Consideration of a Street Acceptance Request for Shiloh Springs Section 13-A, #87 -
#104 Living Waters Drive, #6 & 7 Haley's Cove, and a portion of Grouse Meadow Drive
(2:02:58 — 2:03:12)

Counciimember Brooks made a motion, seconded by Councilmember Taylor, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.

14. Consideration of a Street Acceptance Request for Shiloh Springs Section 14-A; all of
Candlelight Cove #6 - #7 Chadro Cove and a portion of Grouse Meadow Drove (2:03:13

-~ 2:03:25)
Counciilmember Taylor made a motion, seconded by Counciimember Brooks, to approve
the agenda item as submitted. Upon a call for a vote, all voted aye, motion passed unanimously.



15. Consideration of invoices of $10,000 (2:03:26 — 2:04:43)

Councilimember Dodd made a motion, seconded by Councilmember Brooks, to approve
the agenda item as submitted. Upon a cali for a vote, all voted aye, motion passed unanimously.

ADJOURN.

SCOTT CONGER, MAYOR



Stan Pilant

111 E, Main St,

Suite 201

Jackson, Tennessee 38301

City of

Connect Here

PLANNING DEPARTMENT

Telephone: 731-425-8286
Fax: 731-425-8261
Email: spilant@vcityofjackson.net

MEMORANDUM
TO: Mayor Scott Conger
FROM: Brittany Stewart, Planning Coordinator
SUBJECT: Planning Related Council Agenda Items for October 2020
DATE: September 24, 2020

Please place the following planning related council agenda items under First Reading
on the October, 2020 City Council Agenda:

1. Consideration of an Ordinance to close and abandonment a portion of Lamar

Circle.

Consideration of an Ordinance to close and abandon a portion of Rock-a-Billy

alley, on the N. Church Street side, located in downtown Jackson.

Attached, for your review, is all the information relative to the First Reading agenda

item.

Scott Conger, Mayor



ORDINANCE NO.

AN ORDINANCE TO CLOSE AND ABANDON
A PORTION OF LAMAR CIRCLE

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF JACKSON:

SECTION 1. That a portion of street #38 through #60 of Lamar Circle is hereby closed and abandoned,
except and subject to easements being maintained for underground utilities, including the right of ingress and
egress for maintenance and repair andfor replacement thereof by the City of Jackson and the Jackson Energy
Authority, and being more particularly described as follows:

Beginning at a point on the east margin of Lamar Circle, said point being the northwest corner of the
Abebreslis Bond tract as recorded in Deed Book 758, Page 55 in the Register's Office in Madison
County, Tennessee and being Lot #8 (# 38 Lamar Circle) of the Fair Oaks Subdivision Section 1 as
recorded in Plat Book 2, Page 154. Thence south following the east margin of Lamar Circle along a
curve to the right with a 160’ radius, a distance of 100 feet to the southwest corner of Lot #2; thence S
26° 40" W, 100.0 feet to a point; thence along a curve to the left with a 20 foot radius, a distance of 18
feet to a point, thence along a curve to the right with a 50 foot radius, a distance of 274.7 feet to a
tangent point; thence along a curve to the left with a 20 foot radius, a distance of 18 feet to a point;
thence along the west margin of Lamar Circle, N 26° 40’ E, a distance of 188 feet ta a point; thence
along a curve to the left with a 50 foot radius, a distance of 25 feet to a tangent point; thence along a
curve to the left with a radius of 20 feet, a distance of 30 feet to a tangent point with the south margin of
Lamar Drive: thence S 77° 30' E, 85 feet to the point of beginning and containing 17,295 square feet
more or less.

SECTION 2. That this Ordinance takes effect from and after its adoption, the public welfare requiring it.

INTRODUCED 1%t READING:

ADOPTED 2"° READING:

MAYOR



ETITIO
FOR A REQUEST TO CLOSE/ABANDON
A STREET/ALLEY & STREET NANE CHANGE

We, the property owners shown below, own property that adjoin the requested
street/alley closure/abandonment or street name change request. We hereby
formerly request that the City of Jackson change the name of or close and
abandon the street/alley as described on the attached application.

Signature of Property Owner Address

M {omea_Cipe &

NOTE: Each property owner whose property adjoins the requested street/alley
to be closed/abandoned or a street name to be changed, will be notified by malil
of the date, time and place of the public hearing. Signatures must be legible.
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ORDINANCE NO.

AN ORDINANCE TO CLOSE AND ABANDON
A PORTION OF ROCK-A-BILLY ALLEY
(Initiated by the City of Jackson)

BE IT ORDAINED BY THE CITY COUNCIL OF THE CiTY OF JACKSON:

SECTION 1. That a portion of street eastern portion of Rock-a-Billy Alley is hereby closed and
abandoned, except and subject to easements being maintained for underground utilities, including the right of
ingress and egress for maintenance and repair andfor replacement thereof by the City of Jackson and the
Jackson Energy Authority, and being more particularly described as follows:

Beginning at a point of intersection on the west margin of North Church Street and the south margin of Rock-A-
Billy Alley, said point being the northeast corner of the International Rock-A-Billy hall of Fame, Inc. tract as
recorded in Deed Book 684, Page 1230 in the Register's Office in Madison County, Tennessee, denoted as
Parcel 1 — Map 78PB, Group C, Parcel 15.00; thence west along the south margin of Rock-A-Billy Alley, 68.0
feet to the northwest corner of said Parcel 15.00; thence north at a right angle, 15.0 feet to a point on the north
margin of Rock-A-Billy Alley and the southwest corner of the denoted as Parce! 2 - Map 78PB, Group C, Parcel
16.00; thence east along the north margin of Rock-A-Billy Alley, 68.0 feet to a point of intersection with the
west margin of North Church Street; thence south 15.0 feet to the point of beginning and containing 1,020
square feet more or less,

SECTION 2. That this Ordinance takes effect from and after its adoption, the public welfare requiring it.

INTRODUCED 1%t READING:

ADOPTED 2N READING:

MAYOR



NOTICE TO CLOSE & ABANDON PORTION OF STREET
EASTERN PORTION OF ROCK-A-BILLY ALLEY
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ORDINANCE NO.
AN ORDINANCE OF THE CITY OF JACKSON, TENNESSEE, AMENDING THE FY 21
BUDGET ORDINANCE

WHEREAS, the City of Jackson governing body recognizes that in order to continue to provide
the level of fire protection services expected by the citizens of Jackson, there is a need to
replace and add certain fire apparatus;

NOW THEREFORE BE IT ORDAINED BY THE CITY OF JACKSON, TENNESSEE AS FOLLOWS:

SECTION 1: That the City of Jackson governing body proposes to amend the duly
approved FY21 Budget Ordinance to include in the Capital Outlay Fund, lease purchase
proceeds to fund the acquisition of certain fire apparatus in an amount not to exceed
$5,000,000.

SECTION 2: That all ordinances or parts of ordinances in conflict with any provision of
this ordinance are hereby repealed.

SECTION 3: That this ordinance shall take effect the date that it is approved on second
reading.

PASSED 1% READING:

PASSED 2™ READING:

Mayor

Date

Attested:

SEAL

City Recorder

Date



CITY OF JACKSON Amendment #; 14
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE:
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
AMEND FOR GRANT
JAGZ20 Revenue 110-33199 38,643.00 38,643.00
TOTAL GRANT REVENUE 38,643.00 38,643.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description Y21 BUDGET AMENDMENT F¥21 BUDGET
AMEND FOR GRANT
2020 Byrne Grant Sherriff 42191-290 19,321.50 19,321.50
2020 Byrne Grant City 42191-900 10,321.50 19,321.50
TOTAL GRANT EXPENDITURE 38,643.00 38,643.00
NOTES JAG20 grant. Split 50/50 with Madison County Sheriff Department.
AMENDMENTS ENTERED BY:

AMENDMENTS ENTERED DATE:

Created Date:

9/24/2020 By:

Cathy Keck




MAYOR APPROVAL DATE:

COUNCIL APPROVAL DATE:

CITY OF JACKSON
FY21 Budget Amendment

BUDGET ORDINANCE/AMENDMENTS

Amendment #:

17

APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT  FY21 BUDGET
CAPITAL REVENUE
From Fund Balance 315-37900 100,000.00 100,000.00
TOTAL REVENUE 100,000.00 100,000.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
WTRBA
North Parking Stormwater Project 315-52600-800 100,000.00 100,000.00
TOTAL EXPENDITURE 100,000.00 100,000.00

City contribution to West TN River Basin Authority project for stormwater

NOTES improvements North Parkway.

AMENDMENTS ENTERED BY:

AMENDMENTS ENTERED DATE:

Created Date:

9/24/2020 By:

Cathy Keck

9/25/2020 10:12 AM



CITY OF JACKSON Amendment #: 18
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE:
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT  FY21 BUDGET
CAPITAL REVENUE
From Fund Balance 315-37900 - 33,970.00 33,970.00
TOTAL REVENUE - 33,970.00 33,970.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 B8UDGET
FIRE
Fire Dept Building 315-42254-900 - 33,970.00 33,970.00
TOTAL EXPENDITURE - 33,970.00 33,970.00
NOTES Emergency replacement of generator at Fire Station #3.
AMENDMENTS ENTERED BY.
AMENDMENTS ENTERED DATE:
Created Date: 9/24/2020 By: Cathy Keck

9/25/2020 10:12 AM



CITY OF JACKSON Amendment #: 9
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS

MAYOR APPROVAL DATE:
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
CAPITAL BUDGET POLICE VERICLE
Transfer From Fund Balance 315-37900 - 57,768.80 57,768.80
TOTAL REVENUE - 57,768.80 57,768.80
FEXPENDITURE APPROVED BUDGET TOTAL AMENDED

Account/Description

FY21 BUDGET AMENDMENT  FY21 BUDGET

CAPITAL BUDGET REVISEMENTS #1

Police Patrol 315-42110-800 i B - 57,768.80 57,768.80
TOTAL EXPENDITURE - - 57,768.80 57,768.80

Revise Capital budget to allow purchase of radios, blue lights, sirens, cages,
NOTES graphics, and installation in Police Vehicles.

AMENDMENTS ENTERED BY:

AMENDMENTS ENTERED DATE:

Created Date: Revised 8/25/20 By: Cathy Keck

8/25/2020 10:41 AM



CITY OF JACKSON Amendment #; 10
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE:
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT  FY21 BUDGET
GENERAL REVENUE
Insurance/Personal Recoveries 110-36350 200,000.00 52,700.00 252,700.00
TOTAL REVENUE 200,000.00 52,700.00 252,700.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description Fy21 BUDGET AMENDMENT Fy21 BUDGET
CITY HALL
Repair and Maintenance 110-41811-260 - 52,700.00 52,700.00
TOTAL EXPENDITURE - 52,700.00 52,700.00
NOTES Insurance claim for City Hall roof repairs.
AMENDMENTS ENTERED BY:
AMENDMENTS ENTERED DATE:
Created Date: 8/18/2020 By: Cathy Keck

8/18/2020 11:59 AM



CITY OF JACKSON Amendment #: 11
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE:
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT  FY21 BUDGET
AARP transportation '
FTA:TA Reimbursement Grant 110-37998-6 - 35,500.00 35,500.00
TOTAL REVENUE “ 35,500.00 35,500.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
AARP transportation
ETA:TA Reimbursement Grant 110-41900-236 - 35,500.00 35,500.00 I
TOTAL GRANT EXPENDITURE - 35,500.00 35,500.00
NOTES AARP transportation grant for FTAUTA
AMENDMENTS ENTERED BY.

AMENDMENTS ENTERED DATE:

Created Date:

Revised 8/25/20 By:

Cathy Keck

8/25/2020 10:41 AM



City of Jackson Anti-Fraud Policy
Applicability:

City of Jackson officials, staff, and external parties

Purpose:

The purpose of the City of Jackson Anti-Fraud Policy is to safeguard the reputation and financial
viability of the City of Jackson by improved management of fraud risk. It sets out explicit steps
to be taken in response to reported or suspected fraud, as well as measures that will be taken
to prevent or minimize the risk of fraud.

Conforms to:

Tennessee Code Annotated/ Jackson Municipal Charter; Tennessee Comptroller of the Treasury
Regulations



I. Definitions

The definitions in this Policy are to be interpreted within the context of this policy and other internal
controls within the City’s internal control policy framework.

Allegation: A statement or accusation by a person that an act of fraud has or
may have been committed. This does not require evidence of the
offence or identification of suspects, but there is usually some
stated basis for the accusation.

Conflict of interest: A situation in which the impartiality of an employee in discharging
his/her duties could be called into guestion because of the potential,
perceived or actual improper and impermissible influence of personal
considerations, financial or other.

External fraud: Fraud committed against the City of Jackson by an external party,
for example the employees of a partner or supplier.

External party: Any legal entity or individual other than the staff members of the City
of Jackson
Fraud: The use of deception by an individual with the intention of obtaining an

advantage for himself or herself or for a third party or parties, avoiding an
obligation, or causing loss to another party. Fraud includes offences such
as, but not limited to, deception, bribery, forgery, extortion, corruption,
theft, conspiracy, embezzlement, misappropriation, false representation,

concealment of material facts, and collusion.

Fraud Prevention: Strategies designed to proactively reduce or eliminate internal and
external fraud.

internal control: A process, affected by the governing body, management and other
employees, designed to provide reasonable assurance that risks are
managed so as to ensure the achievement of the organization’s

objectives.

Internal fraud: Fraud committed directly against the City of Jackson by a staff member of
the City of Jackson.

Investigation: A search for or collation of evidence connecting or tending to connect a

person or body with conduct that infringes the law or the City of Jackson
policies, procedures and guidelines.

Partner: Any organization or corporations that are involved in funding or
delivering services to the City of Jackson are included in this policy.

Risk assessment: A process that analyses the risks, including fraud risks, that may prejudice
or prevent achievement of organizational objectives, and that determines




whether those risks are to be prevented, mitigated, transferred or accepted.

City Staff: For purposes of this policy, any individual who is employed by the City of
Jackson, including exempt and non-exempt staff regardless of fuli-
time/part- time/temporary or other status, e.g., interns and volunteers
working for the City.

:
?
;




II. Whatis Fraud?

For purposes of this Policy, fraud is defined as the use of deception by an individual with the
intention of obtaining an advantage for himself or herself or for a third party or parties, avoiding
an obligation, or causing loss to another party.

The term fraud is used to describe offenses such as, but not limited to, deception, bribery,
forgery, extortion, corruption, theft, conspiracy, embezzlement, misappropriation, false
representation, concealment of material facts, and collusion.

This Policy is intended to apply to both internal and external fraud.

Examples of Fraudulent Behavior

»  Obtaining property, financial advantage or any other benefit by deception or abuse of
authority granted by virtue of official position or duty.

e Charging the City of Jackson for goods and services that have not been delivered.

» Development or application of local policies or practices that are knowingly inconsistent
with the objectives of City of Jackson practices orobjectives.

» Seeking to obtain confidential information about a colleague or others, with intent to use it
for unauthorized purposes.

¢ Knowingly providing false, misleading or incomplete information to the City of Jackson,
its donors, partners, or other business relations, or deliberately failing to provide
information where there is an obligation to do so.

» Non-permitted use of the City of Jackson computers, vehicles, telephones or any other
property or services outside of professional duties or without specific authorization.

o Hacking into, or interfering with the City of Jackson server or computer system.

I11. How Fraud Occurs

Some frauds arise because of lack of proper internal control policies and procedures. Other frauds
may be the result of failures to follow proper control procedures, carelessness in carrying out
checks, inadequate separation of duties of staff or management override of internalcontrols.



Four basic elements are usually present when fraud occurs:

Individual(s) to carry out the fraud — inside or outside of the organization
- Assets to be acquired, used or disposed of fraudulently
«Intent to commit the fraud

«Opportunity to do so

Managers must ensure that the opportunities for fraud are minimized. A high probability of
being caught will deter those who might otherwise engage in fraud.

Opportunities to commit fraud may be reduced by ensuring that a sound system of internal
control, proportional to risk, has been designed and implemented and is functioning as intended.

IV. Fraud Prevention

City of Jackson officials and personnel have a responsibility as well as obligation to contribute
to the management of fraud risk.

The City Mayor and City Department Heads all set the tone and lead in the promotion of risk
management, internal controls and an anti-fraud culture throughout the City.

Management and operational staff design, implement and operate the control actions, recruit the
right people, and ensure that physical and IT services promote computer and data security.

City staff shall conduct themselves with integrity and demonstrate awareness of the importance
of ethical practices in their day to day work.

The City of Jackson expresses a zero folerance policy regarding fraud and will not tolerate any
level of fraud or corruption under any circumstances. The City of Jackson expects all people and
organizations associated with it to be honest and fair in their dealings with the City, its members
and its partners.

Any detected case will be thoroughly investigated, with disciplinary or criminal sanctions pursued
where appropriate and possible, and losses recovered by any lawful means. The City of Jackson 1s
also committed to ensuring that opportunities for fraud are reduced to the lowest possible level of
risk; that effective controls are maintained to prevent fraud, and systems and procedures are
reviewed and improved following detected cases of fraud.

There are four major facets to the City of Jackson’s strategy for effective fraud prevention:



CULTURE OF HONESTY AND ETHICS

The most persuasive and effective method of preventing fraud is the promotion of an ethical and
transparent environment that encourages City staff at all levels to actively participate in protecting
the City’s reputation and resources.

This involves:

Having a clear statement of ethical values in the City of Jackson’s Personnel Policy which all
staff has an obligation to comply with and to promote with third parties, and which the
organization applies and enforces consistently.

-Establishing, disseminating and enforcing a clear anti-fraud policy, including sanctions for
wrongdoing.

+Clarifying and addressing conflict of interest cases.
Promoting staff awareness of fraud and training staff in anti-fraud and corruption strategies.

+Ongoing application of personnel policies that focus on the honesty and integrity of
employment candidates and require background checks sufficient to the level and
sensitivity of the position.

-Maintaining staff morale, reasonable working hours, and common basic standards in working
conditions.

INTERNAL CONTROL

Risk management, and Internal Audit is at the heart of effective fraud control, especially through
the development of risk criteria and implementation of effective controls. The City of Jackson
will periodically undertake a comprehensive evaluation of its overall vulnerability to fraud as
well as the scope and magnitude of fraud risk in specific areas, and more frequently as part of an
ongoing rolling risk assessment process.

The City of Jackson City Mayor will:

-Exetcise proactively his/her responsibility for the overall management of fraud risk and for
the management of specific fraud risks, consistent with Tennessee Code Annotated, and
the Jackson Municipal Charter which holds the City Mayor responsible for finance and
purchasing for the City of Jackson.

«Will monitor the implementation of actions designed to reduce fraud risk.



+Establish internal controls to detect report and deter fraud that are cost effective and ensure
that City staff is comfortable to report fraud without fear of reprisal.

-Initiate and facilitate fraud detection and reporting.

-Determine whether each risk, judged according to its probability and severity, should be
prevented, mitigated, transferred, or accepted.

Report on the implementation ofactions designed to reduce fraud risk.
AWARENESS RAISING AND TRAINING

Fraud awareness raising and training underpins fraud prevention and detection. The City of
Jackson will ensure that all employees are aware of their responsibilities for fraud control and
cthical behavior. Targeted training will be provided for new staff and refresher training for current
staff.

Training will include the following subject areas:

-Definition of fraud — with the City of Jackson examples to illustrate the breadth of fraud
and the fact that it can involve the pursuit of tangible and intangible benefits.

The need for ethical behavior and the fact that fraud avoidance is everyone’s responsibility.
+The details of the City of Jackson’s Anti-Fraud Policy.

-Things to look for that could indicate that fraud may bave been committed.

+Steps to take if fraud is reasonably suspected.

-Responsibilities for handling allegations and inquiries into cases of fraud in the City of
Jackson.

+Relationship of the Anti-Fraud Policy with the Personnel Policy, Purchasing Policy and
internal control procedures and guidelines.

+Available remedies and measures to be applied when fraud is established.

-Measures to ensure that third parties are aware of the City of Jackson’s Anfi-Fraud Policy.



OVERSIGHT PROCESS

Independent reviews by internal monitoring teams or committees established by the City Mayor
and External Auditors will examine the effectiveness of internal controls and review operations
for evidence of fraud. The results of such reviews will be reported directly to the City Mayor, and
will be followed-up the City Mayor.



V. Fraud Response

DELEGATION STRUCTURE

The City Mayor has overall responsibility for the organizational response in the case of a reported
or suspected fraud. Authority for the response can be delegated to City staff, as appropriate,
though overall management of the response to suspected fraud will be maintained by the City
Mayor.

REPORTING ALLEGATIONS OF FRAUD

The City of Jackson City Staffs’ Responsibility:

City of Jackson City staff should be aware of the potential for frand, and should report any
reasonably suspected fraud.

Concerns which should be reported include, but are not limited to, staff committing orattempting
to commit:

+Any dishonest or fraudulent act

«Forgery or alteration of documents or accounts

-Misappropriation of funds, supplies or other assets

«Impropriety in the handling or reporting of money or financial transactions

«Profiting personally from an official position or enabling family members or others to do
SO

-Disclosure of official activities or information for advantage
«Accepting or seeking value from third parties by virtue of official position or authority

-Theft or misuse of property, facilities or services

External party actions which should be reported include:
-Being offered a bribe or inducement by a partner or supplier

JReceiving fraudulent (i.e., intentionally inaccurate, rather than erroneous) invoices from a
supplier

-Known instances of corruption, deception or misuse by a supplier or partner



-Any of the concerns listed in reference to the City of Jackson staff
If staff become aware of a suspected fraud they should take note in writing of any pertinent details,
including what was said or done by whom, the date, the time, the location and the names of the

individual(s) involved.

Staff should not:

-Contact the suspected perpetrator to get facts or demand restitution

.Discuss the case facts or allegations with anyone other than the persons investigating the
incident.

«Attempt to personally conduct investigations or interviews

REPORTING PROCESS

Depending on the circumstances of who is thought to be involved in the suspected fraud, the
City of Jackson staff members should report the suspected fraud to one of the following, in order
of preference:

The Internal Auditor

«The City Mayor

+The City Attorney

-The Department head(s) or Supervisor(s) of the individual(s) suspected of committing fraud.
If the Department head(s) or Supervisor(s) are potential suspect(s), then City staff should report
the concern directly to the City Mayor.
If staff prefer to report anonymously they can do so through the confidential Fraud Hotlines.

The Hotline is a shared hotline for concemns related to both the Code of Conduct and Professional
Ethics and the Anti-Fraud Policy.

Reports of fraud should include all known details, including all individuals alleged to be involved,
the location, the time, and any relevant actions or statements.

All information provided to the City Mayor or Fraud Hotline will be treated confidentially when
possible. All reasonable allegations will be treated seriously and systematically, and will be
properly investigated. Confidentiality, in so far as possible, will be maintained for all reports



made in good faith, and where reports are made anonymously, such anonymity will be respected.
However, if criminal activity is to be reported to the police, the identity of the person reporting
may eventually have to be disclosed to enable external investigators or the police to pursue criminal
investigation effectively.

If an allegation is determined to have been made frivolously, in bad faith, maliciously, for personal
gain or for revenge, disciplinary action may be taken against the person making such an allegation.

DEPARTMENT HEADS' AND SUPERVISORS' RESPONSIBILITY;

If informed of a fraud, Department Heads and Supervisors (hereafter referred to as “managers”)
should listen carefully and with respect to staff, ensure that every report is treated seriously and
sensitively, and give every allegation a fair hearing.

Managers should obtain as much documentation and information as possible regarding the
alleged fraud, including any notes or evidence, and they should reassure staff members that they
will be protected and will not suffer any reprisal for having reported allegations made in good
faith.

Managers are required to prepare a written report of the details of any suspected fraud that has
been reported to them, and provide it to the City Mayor. If a manager suspect alleged fraud on
the part of the Internal Auditor or the City Mayor, then a written report should be submitted to
the City Attorney.

Managers should not confront the alleged perpetrator or carry out an investigation themselves.
Instead, the matter should be reported immediately to the City Mayor. If the City Mayor is not
available, then the manager should report to the City Mayor’s designee, the Internal Auditor, or
the City Attorney in the absence of the City Mayor.

DETERMINING THE APPROPRIATE COURSE OF ACTION BY THE CitY MAYOR

As a matter of principle, once an alleged fraud is reported to the City Mayor, reports will be made
to the City Attorney or Tennessee Comptroller as required.

If the City Mayor is thought to be involved, then the report should bypass the person at issue, and
be sent directly to the City Attorney, who will take appropriate action in the spirit of this Policy
and under State law.

The City Mayor will determine, in consultation with the City Attorney whether the case can be
dealt with internally or whether and to what involvement by external parties is necessary.

The City Attorney will advise the City Mayor on the involvement of Law Enforcement in the given
case.



INITIAL REACTION TO ALLEGATIONS OF FRAUD

The City Mayor will determine a course of action appropriate to the seriousness of the alleged
offense. Appropriate actions will include any action necessary to expedite the investigation.

The City Mayor will inform the individual(s) concerned of the allegations against him or her, and
the course of action to be taken. Simultaneously, the City Mayor will ensure that all information
in the possession of the individual suspected is secured for investigation.

The City Mayor, in consultation with the City Attorney, will mitigate the risk of future losses by
immediately adjusting procedures and taking personnel actions in order to protect assets and to
preserve cvidence using any legal means deemed appropriate given the circumstances.

Relevant insurers will be notified immediately of any loss or damage to the City of Jackson insured
property.

Depending on the applicable Tennessee Comptroller regulations, the City Mayor will report the
case to the State Comptroller’s Office in compliance with Comptroller regulations regarding fraud.

The City of Jackson may have a legal obligation to provide early notification to parties such as
donors and partners who may potentially suffer losses that a concern is under investigation.

INVESTIGATION PROCEDURE

Depending on the magnitude and the complexity of the fraud, investigations will be carried out
either in-house by the City Mayor or by external parties such as External Audit firms with
specialized forensic accounting expertise and access to criminal law expertise, or where deemed
appropriate, by the police. The decision whether to use internal or external investigation services,
or a combination of both, will be made by the City Mayor.

Investigations will be conducted without regard to any person’s relationship to the organization,
position or length of service. The City Mayor and City Recorder will keep records of all actions
in the investigation, to ensure success in any future criminal, ¢ivil or disciplinary action. The
City Mayor will determine who should not be involved in the investigation to avoid a conflict of
interest situation for staff members and managers with close working relationships with the
individual(s) in question, and may consult with the City Attorney as appropriate.

The City Mayor will ensure cooperation to an external body requested to assist in the investigation.
All searches are to be conducted in a lawful manner, to ensure that evidence is admissible in court,
if required.

The City Mayor will issue a report detailing the findings and conclusions of every concluded
investigation, including recommendations for future action. Results of investigations will not be
disclosed to or discussed with any person except as deemed necessary and appropriate.



MANAGING EXTERNAL RELATIONS

In the case of substantiated fraud, the City of Jackson will take immediate steps to mitigate
potential loss of the City of Jackson’s reputation and credibility with residents, donors and partners
especially when involved in funding or delivering work in the particular context in question.

In cases of fraud, the City Mayor or designee shall manage and monitor any media response. City
staff may only release information when it is approved by the City Mayor, in consultation with the
City Attorney.

RECOVERING ASSETS

Where the City of Jackson has suffered pecuniary loss or loss of other material assets, efforts will
be made to seek restitution from the individual(s) responsible for the fraud by any possible method
after consulting with the City Attorney, insurance company and law enforcement as applicable.

DiscIPLINARY ACTION

Where the City Mayor’s investigation reveals that a City staff member has committed a fraud,
the City Mayor will pursue disciplinary or legal action as is determined appropriate by the City
Mayor after consulting with the City Attorney and law enforcement asapplicable.

FoLLow-UP ACTION

Following a case of fraud, the City Mayor will ensure that all managers and City staff in the
affected area are debriefed on the process and outcome of the investigation once pending legal
action allows for disclosure of the fraudulent act.

There should also be a follow-up with the individual(s) who reported the initial suspicion of fraud,
to provide assurance that their claims have been taken seriously.

Depending on the circumstances, the City Mayor will consider the need for communication with
City staff, the media, donors and partners on a larger scale.

The City Mayor will ensure that the organization conducts a thorough review of operating
procedures in the areas affected by the fraud and that improvements are made where necessary.
Lessons learned will be disseminated throughout the organization, where applicable, to strengthen
the system of internal control and to foster an anti-fraud culture.



V1. Roles and Responsibilities in Fraud Response and Control

In summary, the specific roles and responsibilities for preventing and responding to fraud in the
City of Jackson are the following:

THE CITY IMAYOR

-Set the overall tone to reinforce the message that fraud will not be tolerated in the City of
Jackson.

-Establish and maintain an internal control system designed to eliminate or mitigate the risks
faced by the City of Jackson, including:

Development of an organizational risk profile, including consideration of fraud risks, and
regular review of the risks associated with organizational objectives.

-Contracting with risk management consultants to provide independent and professional
expertise, if necessary.

+Establishment and review of internal controls, including an appropriate control environment
and a fraud response plan.

-Provide strong support for the External Auditors, either annually or under special
circumstances.

«Establish mechanisms for reporting suspected fraud and issues with fraud risk management.

Ensure that staff knowledge of anti-fraud policies is sufficient and that appropriate training is
provided.

-Ensure that swift action is taken to respond to allegations and substantiated cases of fraud.

‘Make arrangements for investigating allegations of fraud, and ensure that vigorous and
prompt investigations are carried out without delay.

-Upon receiving an investigation report, determine the appropriate disciplinary and/or legal
action to be taken against perpetrators of fraud and supervisors whose failures have
contributed to the commission of fraud, and ensure that appropriate action is taken to
recover assets.

.If necessary, communicate with external parties affected by the fraud to reassure them that all
necessary steps are being taken,



-Ensure timely follow-up and strengthening of preventive measures.
-Take appropriate measures in case of frivolous or bad faith allegations.

-Take appropriate measures if a City staff member is cleared of allegations made in good faith.

DEPARTMENT HEADS AND SUPERVISORS

- Assess the risks, including but not limited to fraud risks, involved in their area of responsibility
and ensure that an adequate system of internal control exists and functions to address these

risks.

«Ensure that controls are properly operated and complied with. Managers should regularly
review the control system in their area of work to satisfy themselves that it continues to

operate effectively.

+Encourage staff to report reasonable suspicions of fraud, treating all allegations seriously, and
promptly reporting allegations to the City Mayor.

-Keep records of any allegations as well as any subsequent actions taken.

CITY ATTORNEY

+Provide guidance to the City Mayor on the course of action to be taken, the involvement of
external experts or legal authorities, and the conduct ofinvestigations.

.Provide guidance to the City Mayor regarding the potential legal avenues or consequences
once a fraud has been established through investigation, and the means available to recover

assets and to restore the City of Jackson’s reputation and goodwill.

-Communicate with and manage relations with external criminal lawyer in circumstances
where criminal cases of fraud arise.

ALL CITY STAFF

+Conduct themselves lawfully and properly in the use of the City’s resources.

Remain alert to the possibility of fraud and report suspicious behavior to their direct manager
or supervisor or the City Mayor.

If staff prefer to report anonymously they can do so through the confidential fraud Hotlines.



«Attend in-house training courses on Risk Management and Fraud Prevention.

-Sign and accept the Anti-Fraud Policy as an integral condition of employment with the
City of Jackson.

VII. Contact Details

Contact details for the City of Jackson are found on the City of Jackson website
www.cityofjackson.net.

In addition, the following contact details are provided.
The City of Jackson Mayor:

City of Jackson

Mayor Jackson City
Hall 101 E Main
Street

Jackson, TN 38301
Office: (731) 425-8240

Ethics and Fraud Reporting

For online reporting: www.cityofjackson.net/get-help/

Reporting hotline: (731) 425-2489



RESOLUTION #

RESOLUTION

Municipality/Lessee: City of Jackson, Tennessee
Principal Amount Expected To Be Financed: $ 5,000,000

WHEREAS, the Municipality is a political subdivision of the State in which Municipality is located (the
“State”) and is duly organized and existing pursuant to the Constitution and laws of the State.

WHEREAS, pursuant to applicable law, the governing body of the Municipality ("Governing Body”) is
authorized to acquire, dispose of and encumber real and personal property, including, without limitation,
rights and interest in property, leases and easements necessary to the functions or operations of the
Municipality.

WHEREAS, the Governing Body hereby finds and determines that the execution of one or more Master
Lease-Purchase Agreements (“Leases”) in the principal amount not exceeding the amount stated above
for the purpose of acquiring the property (“Equipment"} to be described in the Leases is appropriate and
necessary to the functions and operations of the Municipality.

WHEREAS, PNC Equipment Finance, LLC (“Lessor”) shall act as Lessor under said Leases.
NOW, THEREFORE, Be It Ordained by the Governing Body of the Municipality:

Section 1. The Mayor acting on behalf of the Municipality, is hereby authorized to negotiate, enter into,
execute, and deliver one or more Leases in substantially the form set forth in the document presently
before the Governing Body, which document is available for public inspection at the office of the
Municipality, Each Authorized Representative acting on behalf of the Municipality is hereby authorized to
negotiate, enter into, execute, and deliver such other docurnents relating to the Lease as the Authorized
Representative deems necessary and appropriate. All other related contracts and agreements necessary
and incidental fo the Leases are hereby authorized.

Section 2. By a written instrument signed by any Authorized Representative, said Authorized
Representative may designate specifically identified officers or employees of the Municipality to execute
and deliver agreements and documents relating to the Leases on behalf of the Municipality.

Section 3. The aggregate original principal amount of the Leases shall not exceed the amount stated
above and shall bear interest as set forth in the Leases and the Leases shall contain such options to
purchase by the Municipality as set forth therein.

Section 4. The Municipality's obligations under the Leases shall be subject to annual appropriation or
renewal by the Governing Body as set forth in each Lease and the Municipality's obligations under the
Leases shall not constitute general obligations of the Municipality or indebtedness under the Constitution
or taws of the State.

Section 5. As to each Lease, the Municipality reasonably anticipates to issue not more than $10,000,000
of tax-exempt obligations {(other than “private activity bonds” which are not “qualified 501(c)(3) bonds")
during the current calendar year in which each such Lease is issued and hereby designales each Lease
as a qualified tax-exempt obligation for purposes of Section 265(b) of the Internal Revenue Code of 1986,
as amended.



Section 6. This resolution shall take effect immediately upon its adoption and approval.
ADOPTED AND APPRCVED on this October 6th, 2020.

The undersigned Secretary/Clerk of the above-named Municipality hereby certifies and attests that the
undersigned has access to the official records of the Governing Body of the Municipality, that the
foregoing resolutions were duly adopted by said Governing Body of the Municipality at a meeting of said
Governing Body and that such resolutions have not been amended or altered and are in full force and
effect on the date stated below.

Mayor:
Date:
LESSEE; City of Jackson, TN

[SEAL]

Print Name:

Officiat Title:

Date:
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Master Lease-Purchase Agreement
Between
«LesseeName»and
PNC Equipment Finance, LLC

Document Index

[} Master Lease-Purchase Agreement — Sign and provide title on the last pag
LI Lease Schedule with Schedule A-1 — Sign and title
T Vehicle Schedule Addendum - Sign and title
0 Resolution — The resolution must reflect the fitle(s} of the ind(vidual(s) who have aut
sign the documents.
O Incumbency Certiﬂcate List your authorized signor(s) and VS)' have secretarfrlpr ébpropriate

Titled Vehicle Guidelines - The terms of your.contract specify hat the Lender be listed as the
lienholder and hold the original title durlng t of the legse. Please refer to this document to
guide you through the’transfer of title and veh istration process.

er's information and sign. Please contact your insurer,
ance. Please enclose the certificate with the signed
ificate directly to me.

O Insurance Request Form = Fill in’
prior to delivery, to obtain a certifica
documenla!ion or have the i msurer fax the

py Wi h-th," documents.

i Q Invoice for advance payment — please send your check in the amount of $¢AdvancePayments,
| made payable to PNC Equipment Finance, LLC.

(1 Sales Tax Exemption Certificate ~ Please prowde an up to date State Sales Tax Exemption
Certificate.

O sales Contract or Purchase Order - Please provide a copy of the Sales Contract or a copy of the
Purchase Order,
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MASTER LEASE — PURCHASE AGREEMENT

Dated as of «AcgrualDate»

This Master Lease-Purchase Agreament together with all addends, riders and attachments hereto,
as the same may from time to time be amended, modified or supplemented ("Ma Lease ) is made and
entered by and between PNC Equipment Finance, LLC (“Lessor’) and th s ad
(“Lessee”),

LESSEE: «LesseeNamen

f this Master Lease, Less
nt described in each Sche

1, LEASE OF EQUIPMENT. Subject to the terms and conditio
lease to Lessee, and L.essee agrees o lease from Lessor, al! Equi
from time to time by Lessee and Lessor.

2.  GERTAIN DEFINITIONS. Al terms defined in i

] ofporates by referénce all of the terms and
conditions of the Master Lease. (b) “Lease” dule and this Master Lease as incorporated

into sald Schedule (c) “Equipment” mea

d fate harge i‘“ ive per cent (5%) of such overdue amount, |im|t8d however, to the maximum
amount allowed by! .

4.3: EXCEPT AS SPECIFICALLY PROVIDED IN SECTION 6 HEREQF OR IN ANY WRITTEN
MODIFICATION TO THE LEASE SIGNED BY LESSOR, THE OBLIGATION TO PAY RENT PAYMENTS
UNDER EACH LEASE SHALL BE ABSOLUTE AND UNCONDITIONAL IN ALL EVENTS AND SHALLNOT
BE SUBJECT TO ANY SETOFF, DEFENSE, COUNTERCLAIM, ABATEMENT OR RECOUPMENT FOR
ANY REASON WHATSOEVER.

5. DELIVERY; ACCEPTANCE; FUNDING CONDITIONS,

B.1 Lessee shall arrange for the transporiation, delivery and installation of all Equipment to the
location specified in the Schedule ("Location”) by Equipment suppliers (“Suppliers”) selecled by Lessee.



Lessee shall pay all costs related thereto unless Lessor otherwise agrees to pay such costs as stated in
the Schedule.

5.2 Lessee shall accept Equipment as soon as it has been delivered and Is operafional. Lessee
shall evidence its acceptance of any Equipment by signing and delivering to Lessor the applicable
Schedule, if Lessee signs and delivers a Schedule and i ali Funding Conditions have been salisfied in full,
then Lessor will pay or cause to be paid the costs of such Equipment as stated in the Schedule ("Purchase
Price”) to the applicable Supplier.

5.3 Lessor shall have no obligation to pay any Purchase Price unless all req_s_ﬁiﬁ‘apte conditions
established by Lessor (“Funding Conditions”) have been satisfled, including, without limitation, the
following: (a) Lessee has signed and delivered the Schedule and its Schedute A-1;{(b) no Event of Default
shall have occurred and be continuing; (c) no material adverse change shall have occurred in the internal
Revenue Code of 1986 as amended, and the related reguiatlons and rulings"there der (collectively, the

Lessor has received all of the following documents, which shal
substance, to Lessor: (1) evidence of insurance coverage requi
counsel; (3) reasonably detailed involces for the Equipment; (4) Unil
statements {5) coples of resolutions by Lessees governmg bo

relating to the tax-exempt interest payable under th
or 8038GC) as Lessor may request; and (7) such of

t it intends to make Rent Payments for the full

fiscal year in which the Lease Term commences; ani ‘
0 !on_g as funds are appropriated in each fiscal

Lease Term as scheduled on.the,applicable Schedule

| and made available therefor. All Rent Payments shall
be payable out of the generai funds'of Lessee other funds legally available therefor. Lessor agrees
that the Leases will not be general obllgatlons see and that the Leases shall not constitute pledges
of either the full faith and credit of Lessee or lhe taxlng power of Lessee.

6.2 If
Payments or other paym
then.a "Non- Appropr]atlon Ev¢

Lessee s governing body, {b) en the Retum Date, Lessee shall return to Lessor
f the Equipment covered by the affected Lease at Lessee’s sole expense, in

o Lessee prowded that Lessee shall pay all Rent Payments and other amounts
payak cted Lease for which funds shall have been appropriated or are otherwise available,
provided further, that L.essee shall pay month-to-month rent at the rate set forth in the affected Lease for
each month or part thereof that Lessee fails to return the Equipment under this Section 6.2, “Return Date”
means th of the fiscal year for which appropriations were made for the Rent Payments due under
al.ease.

7. NO WARRANTY BY LESSOR. The Equipment is sold "AS IS”, LESSEE ACKNOWLEDGES THAT
LESSOR DID NOT MANUFACTURE THE EQUIPMENT. LESSOR DOES NOT REPRESENT THE
MANUFACTURER, OWNER, OR DEALER, AND LESSEE SELECTED THE EQUIPMENT BASED UPON
LESSEE'S OWN JUDGMENT., LESSOR MAKES NO WARRANTIES, EXPRESS OR IMPLIED,
INCLUDING WARRANTIES OF MERCHANTARILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR OTHERWISE OR AS TO THE EQUIPMENT’S VALUE, DESIGN, CONDITION, USE, CAPACITY OR
DURABILITY. LESSEE AGREES THAT REGARDLESS OF CAUSE, LESSOR IS NOT RESPONSIBLE
FOR, AND LESSEE WILL NOT MAKE ANY CLAIM AGAINST LESSOR FOR, ANY DAMAGES,



|

WHETHER CONSEQUENTIAL, DIRECT, SPECIAL OR INDIRECT INCURRED BY LESSEE IN
CONNECTION WITH THE EQUIPMENT OR THIS MASTER LEASE — LEASE PURCHASE
AGREEMENT. NEITHER THE MANUFACTURER, THE DEALER, NOR ANY SALESPERSON,
EMPLOYEE OR AGENT OF THE DEALER OR MANUFACTURER, IS LESSOR’S AGENT OR HAS ANY
AUTHORITY TO SPEAK FOR LESSOR OR TOQ BIND LESSOR IN ANY WAY, For and during the L.ease
Term, Lessor hereby assigns to Lessee any manufacturer's or Supplier's product warranties, express or
implied, applicable to any Equipment and Lessor authorizes Lessee to obtain the customary services
furnished in connection with such warranties at Lessee's sole expense. Lessee agrees that (a) all
Equipment will have been purchased by Lessor in accordance with Lessee's spec1ficatlons from Suppliers
selected by Lessee, (b) Lessor is not a manufacturer or dealer of any Equipment and has: no, Jiability for the
delivery or installation of any Equipment, (¢) Lessor assumes no obligalion with respect to any
manufacturer's or Supplier's product warranties or guaranties, {d) no manufacturer or Supplier or any
representative of sald parties is an agent of Lessor, and (e) any warranty, representation, guaranly or
agreement made by any manufacturer or Supplier or any representative of sald p
upon Lessar.

8. TITLE; SECURITY INTEREST.

8.1 Upon Lessee’s acceptance of any Equipment under.i
in Lessee, subject to Lessor's securily interest therein and all of L
including, without limitation, Sections 6, 20 and 21 hereof.

s to Lessor a first priority
d) and any and all
ocuments to evidence
Code (UCC) financing

8.2 As coliateral security for the Secured Obligations, L
securily interest in any and all of the Equipmen i
proceeds thereof. Lessee agrees to execute and
and perfect such securlly interest, including, wlthout
statements and any amendments thereto. .

8.3 "Secured Obligations” means
amounts due and payabie under all present and

all Equipment in
supply and install -
when required by apphcable
the Equipment; and {b) us

. whlch it was designed In accordance with the manufacturer's
warranty requirements;zand comply -with all laws and regulations relating to the Equipment. If any

Equipment Is customarily covered by a maintenance agreement, Lessee will furnish Lessor with a
maintenance agreement by a pariy reasonably satisfactory to Lessor. No mamtenance or other service for

be 'readlly remove thout damage to the operation, vaiue or utility of such Equipment, but any such
Improvements not removed prior to the termination of the applicabie Lease shall automatically become part

of the Equipment. .

11. LOCATION; INSPECTION. Equipment will not be removed from, or if Equipment is rolling stock its
permanent base will not be changed from, the Location without Lessor's prior written consent which will not
be unreasonably withheld. Upon reascnable notice to Lessee, Lessor may enter the Location or elsewhere
during normal business hours to inspect the Equipment.

12. LIENS, SUBLEASES AND TAXES.
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14, INSURANCE.

12.1 Lessee shall keep ail Equipment free and clear of ali Liens except those Liens created under
its Lease. Lessee shall not sublet or lend any Equipment or permit it to be used by anyone other than
Lessee or Lessee's employees.

12.2 Lessee shall pay when due all Taxes which may now or hereafter be imposed upon any
Equipment or its ownership, leasing, rental, sale, purchase, possession or use, upon any Lease or upon
any Rent Payments er any other payments due under any Lease. If Lessee fails to pay such Taxes when
due, Lessor shall have the right, but not the obligation, {o pay such Taxes. If Lessor pays any such Taxes,
then Lessee shall, upon demand, immediately reimburse Lessor therefor. “Taxes” means present and
future taxes, levies, dutles, assessments or other governmental charges that are not based on the net

limitation (a} sales use, excise, licensing, registration, titling, gross receipts, sta and personal property

taxes, and (b) interest, penalties or fines on any of the foregoing.

13. RISK OF LOSS.

13.1 Lessee bears the entire risk of loss, theft, damage or destruction of any Eq ent in whole‘
or in part from any reason whatsoever ("Casualty Loss"). No Ga
Lessee from the obligation to make any Rent Payments or to perfor
Proceeds of any Insurance recovery will be applied to Lessee’s ob

13.2 if 2 Casualty Loss occurs to any Equipl
same and Lessee shali, unless otherwise directed b

13.4 Lessee shall bear the risk of loss forsshall pay directly, and shall defend against any and all
claims, fabilities, proceedings, actions; expenses {including reasonable attorney's fees), damages or
losses arising undefior related to any Equipment, including, but not limited to, the possession, ownership,
lease, use or operation f. These obtlgatlons of Lessee shall survive any expiration or termination of
any Lease. Lessee shallhotbearthe risk of loss of, nor pay for, any claims, liabilities, proceedings, actions,
expenses (including attorney__ fees), .damages or losses which arise directly from events occurring after
any Equipment has been_réturned ssee fo Lessor in accordance with the terms of the applicable
Lease or. wh|ch arise directly from the gross negligence or willful misconduct of Lessor.

atits sole expense shall al all times keep ali Equipment insured against all risks of
1ievery cause whatsoever for an amount not less than the Termination Value of the
Equipment. Proceed of any such insurance covering damage or loss of any Equipment shall be payable
to Lessor.as loss ayes. (b) The Total Amount Financed as set forth on the Schedule A-1 does notinclude
the payme premium for any liability Insurance coverage for bodily injury andfor property damage
caused to ofliers and no such insurance will be purchased by Lessor. (c) Lessee at its sole expense shall
at alt times carry public liability and property damage insurance in amounts reasonably satisfactory to
Lessor protecting Lessee and Lesser from liabilities for injuries to persons and damage to property of others
relating in any way to any Equipment. Proceeds of any such public liability or property insurance shall be
payable first to Lessor as additional insured to the extent of its liabllity, and then to Lessee.

14.2 All insurers shall be reasonably satisfactory to Lessor. Lessee shall promptly deliver to Lessor
satisfactory evidence of required insurance coverage and ail renewals and replacements thereof. Each
insurance policy will require that the insurer give Lessor at least 30 days prior wrilten notice of any
cancellation of such policy and will require that Lessor’s interests remain Insured regardless of any act,




error, misrepresentation, omission or neglect of Lessee. The insurance maintained by l.essee shall be
prirnary without any right of cortribution from insurance which may be maintained by Lessor.

15. PURCHASE OPTION. Upon thirty (30) days prior written notice by Lessee to Lessor, and so long as
there is na Event of Default then existing, Lessee shall have the option {o purchase all, but not less than
all, of the Equipment covered by a Lease on any Rent Payment due date by paying to Lessor all Rent
Payments then due (including accrued interest, if any) plus the Termination Value amount set forth on the
Payment Schedule to the applicable Lease for such date. Upon satisfaclion by Lessee of such purchase
conditions, Lessor shall release its Lien on such Equipment and Lessee shall refain its title to such
Equipment “AS-IS, WHERE-IS,” without representation or warranty by Lessor, express.orimplied, except
for a representation that such Equipment is free and clear of any Liens created by Lessor.

16, LESSEE’S REPRESENTATIONS AND WARRANTIES.  With respec
Equipment, Lessee hereby represents and warrants to Lessor that: -

each Lease and its

and fo performi;-_

(a) Lessee has full power, authority and legat right to execute and deliver the Le
its obligations under the Lease, and all such actions have been duly authorized by appropti
actions of Lessee’s governing body;

i of its obligationé;‘ under the Lease will not
result in a breach or violation of, nor consti any agreement, lease or other instrument

to which Lessee is a party or by which Lesset

{e) there is no pending, or to the best
which may have a material adverse effect on Lessees bility to perfon*n its obhgatlons under the Lease;
and 1

theré.ﬂf. as referred to in Section 103 of the Code,
an enforceable obligation issued on behalf of a state

() Lessee is a state, or a political subd
and Lessee’s obligation under the Lease constitu
or a political subdlwsmn thereof. i

17. TAX COVENANT-S' ssee hereby coﬁéhéﬁts and agrees that:

(a) Lessee s"_ali comply Wwith all.of the requirements of Section 148(a) and Section 148(e) of the
Code, as the same may | bé amended from time to time, and such compilance shall include, but not be
lumted to,-keeping a complete and accurate record of any assignments of any Lease and executing and

3,51" ling Internal Revenue Form 8038G or 8038GC, as the case may be, and any other information statements

all not do {or cause to be done) any act which will cause, or by omission of any act
5 an “arbitrage bond” within the meaning of Sectlon 148(a) of the Code or any Lease
y bond"” within the meaning of Section 141(a} of the Code; and

allow, any Lease to
to be a "private acti

(0)7 o shall not do (or cause to be done) any act which will cause, or by omission of any act
allow, the interest portion of any Rent Payments to be or bacome includable in gross income for Federal
income taxation purposes under the Code.

(d) If Lessor efther (i) receives notice, In any form, from the IRS; or (i) reasonably determines,
based on an opinlon of independent tax counsel selected by Lessor and approved by Lessee, which
approval Lessee shall not unreasonably withhold, that Lessor may not exclude the interest component of
any Rent Payment under a Tax-Exempt Lease from federal gross income because Lessee breached a
covenani contained herein, then Lessee shall pay to Lessor, within thirty (30) days after Lessor nolifies
Lessee of such determination, the amount which, with respect to Rent Payments previously paid and taking



19 EVENTS OF DEFAULT For each Lease, "Event of Default” means the occurrence of any one or more

into account all penalties, fines, interest and additicns to tax {Including all federal, state and local taxes
imposed on the Interest component of all Rent Payments under such Tax-Exsmpt Lease due through the
date of such event) that are imposed on Lessor as a result of the loss of the exclusion, will restore to Lessor
the same after-tax yield on the transaction evidenced by such Tax-Exempt Lease (assuming tax at the
highest marginal corporate tax rate) that it would have realized had the exclusion not been lost. Additionaily,
Lessee agrees that upon the occurrence of such an event with respect to a Tax-Exempt Lease, it shall pay
additional rent 1o Lessor on each succeeding Rent Payment due date in such amount as will maintain such
after-tax vield to Lessor. Lessor's determination of the amount necessary to maintain its after-tax yield as
provided in this subsection (b} shall be conclusive (absent manifest error). Natwithstanding anything in a
Tax-Exempt Lease to lhe contrary, any payment that Lessee Is required to makefpursuant to this
subsection (b) shall be made only from Legally Available Funds.

18. ASSIGNMENT.

18.1 Lessee shall not assign, transfer, pledge, hypothecate, nor grant any Lie
dispose of, any Lease or any Equipment or any interest in any Lease or Equipment.

18.2 Lessor may assign its rights, title and interest in an
may grant or assign a security interest in any Lease and its Equip
any fime. Any such assignee or lien holder {an "Assignee”) shali ha
applicable Lease. LESSEE AGREES NOT TO ASSER

shali be enforceable against Lessee only, ﬂer Lesse ceives a writen nofice of assignment which
shall keep a complete and accurate record

Leases and to exclude the ob!:g
have no Lien on, nor any claim | .
Assignee shall exercise its rights, benef ts and ‘remedies as the ass:gnee of Lessor (lncludlng, without
limitation, the remedies under Section 20, of the Master Lease) solely W|th respect to the Assigned Leases.
"Assigned Lease
written agreemen

ts as they may relate to such Lease: (a) Lessee falls to make any Rent Payment (or
an pay it becomes due in accordance with the terms of the Lease, and any such fallure
continues for ten (10) days after the due date thereof; (b) Lessee falls to perform or observe any of its
obligations under Sections 12,1, 14 or 18.1 hereof; (c) Lessee fails to perform or observe any other
covenant, | r agreement to be performed or observed by it under the Lease and such failure is not
cured withinithirty (30) days after receipt of written nofice thereof by Lessor; (d) any statement,
representatlo or warranty made by Lessee in the Lease or in any writing delivered by Lessee pursuant
thereto or in connection therewith proves ai any time to have been false, misieading or erroneous in any
material respect as of the fime when made; (e) Lessee applies for or consents to the appointment of a
receiver, frustee, conservator or liquidator of Lessee or of ali or a substantial part of its assets, or a petition
for relief is filed by Lessee under any federal or state bankruptcy, insolvernicy of simlifar law, or a pelition in
a proceeding under any federal or state bankruptcy, insolvency or similar law Is filed against Lessee and is
not dismissed within sixty (60) days thereafter; or (f) Lessee shall be in default under any other Lease or
under any other financing agreement executed at any time with Lessor.




20. REMEDIES. If any Event of Default occurs, then Lessor may, at its option, exercise any one or more
of the following remedies:

{a) Lessor may require Lessee to pay (and Lessee agrees that it shall pay) alf amounts then
currently due under all Leases and ali remaining Rent Payments due under all Leases during the fiscal year
in effect when the default occurs together with interest on such amounts at the highest lawful rate from the
date of Lessor's demand for such payment.

(b) Lessor may require Lessee to promptly return all Equipment o Lesser in the manner set forth
in Section 21 (and Lessee agrees that it shall so return the Equipment), or Lessor may, atiits option, enter
upon the premises where any Equipment is located and repossess such Equipment without demand or
notice, without any court order or other process of jaw and without liability for any;damage occasioned by
such repossession;

art, in one o;r,
r shall retamf:‘_-._
ceeds of any )

(c) Lessor may sell, lease or otherwise dispose of any Equipment, in whole g
more public or private transactions, and if Lessor so disposes of any Equipment, then
the entlre proceeds of such disposmon free of any claims of Lesses, prowded that the ne

fo the extent that such net proceeds exceed the applicable Ter
Schedule A-1;

{d) Lessor may terminate, cancel or rescind a

under applicable law or, by appropriate couirt actlon
abligations under any Lease; and/or

(f) Lessor may require Lessee to p
and expenses incurred by Lessor asa result (c

yy:fées and expenses and any costs
g or disposition of any Equipment.

21. RETURN OF EQUIPMEN
lermmatlon thereof pursuant

”’xpense and risk, immeédiately de-instail, disassemble, pack, crate, msure and return the Eqmpment to
essor (all in accordance With applicable industry standards) at any location in the continental United States
Equipment shall be in the same condition as when received by Lessee
: and depreciation resulting from normal and proper use excepted), shall be in good
operatlng order andimaintenance as required by the applicable Lease, shall be free and clear of any Liens
{except Lessor's L and shall comply with all applicable laws and regulations. Until Equipment is
returned as requt‘ d above, all terms of the applicable Lease shalt remain In full force and effect including,
without limitatios, obligations to pay Rent Payments and to insure the Equipment. Lessee agrees to
execute and deflver to Lessor all documents reasonably requested by Lessor to evidence the transfer of
legal and beneficial title to such Equipment to Lessor and fo evidence the termination of Lessee’s interest
in such Equipment.

22. LAW GOVERNING. Each Lease shall be governed by the taws of the state of the lessee {The
“State”).

23. NOTICES. Al notices to be given under any Lease shall be made in writing and either personally
delivered or maifed by certified mail to the other parly at its address set forth herein or at such address as



the party may provide in writing from time to time. Any such notices shali be deemed to have been received
five (5) days subsequent to mailing if sent by regular or certified mail, or on the next business day if sent by
overnight courier, or on the day of delivery if delivered personally.

24. FINANCIAL INFORMATION; INDEMNITY; POWER OF ATTORNEY. Within thirty (30) days of their
completion in each fiscal year of Lessee during any Lease Term, Lessee will deliver to Lessor upon Lessor's
request the publicly avaitable annual financial information of Lessee. To the extent permitted by law,
Lessee shall indemnify, hold harmiess and, if Lessor requests, defend Lessor and Its shareholders,

affiliates, employees, dealers and agents against all Claims directly or indirectly arising out of or connected
with {a) the manufacture, installation, use, lease, possession or delivery of the Equipmen {b) any defects
in the Equipment, any wrongful act or omission of Lessee, or its employees and agents, or (¢) any claims
of alieged breach by Leasee of this Master Lease or any related document. “C jms” meang all losses,

liabilities, damages, penalties, expenses (including attorney’s fees and costs),.claims, actions:and suits,

whether in contract, tort or otherwise. Lessee hereby appoints Lessor its true ey-in-fact
{with full power of substitution) to prepare any instrument, certificate of title or financin ment covering.
the Equipment or otherwise protecting Lessor's interest in the Equipment, to sign Lesseg's name with the‘;:;-.
same force and effect as if signed by Lessee, and to file same at the proper location(s); ‘
for, receive payment of, and execute and endorse alf documents, checks or drafts for Ioss th
or destruction to the Equipment under any insurance.

ease, .the dale of each
ensioh or modification of

Country or in the possession, custody or
derives any of its operating income fromn

regulation, order or directive enforced by any"' hpliance Authority;:(b)-the proceeds of any Lease will not
be used to fund any operations in, flnance any;i es in, or, make any payments to, a
Sanctioned Country or Sancti Iaw regulatlon order or directive enforced by
any Compliance Authority; (¢): ¥
and (d} each Covered Entlly is

rof, (b) U.S. Treasury Department/Financial Crimes Enforcement
N  Department/Directorate of Defense Trade Controls, {(d) U.5. Commerce
[ epartmenUBureau of ‘[pdustry and Security, {e) U.S. Internal Revenue Service, () U.S. Justice
epartment and (g) U S: Securities and Exchange Commission; “Covered Enfity” means Lessee, its
-guarantors pledgors of coilaierai all owners of the foregoing, and all brokers

indicted, arraigned, :investigated or custodially detained, or receives an inquiry from regulatory or law
enforcement offici is, in connection with any Anti-Terrorism Law or any predicate crime to any Anti-
Terrorism 1 r self-discovers facis or circumstances implicating any aspect of its operations with the
actual or possible violation of any Anti-Terrorism Law; "Sanctioned Country” means a country subject to a
sanctions program maintained by any Compliance Authority; and “Sanctioned Person” means any
individual person, group, regime, entity or thing listed or otherwise recognized as a specially designated,
prohibited, sanctioned or debarred person or entity, or subject to any fimitations or prohibitions (including
but not limited to the blocking of property or rejection of transactions), under any order or directive of any
Compliance Authority or otherwise subject to, or specially designated under, any sanctions program
maintained by any Compliance Authority.

26. USA PATRIOT ACT NOTICE,




To heip the government fight the funding of terrorism and money laundering activities, Federal law requires
all financial institutions to obtain, verify and record information that identifies each lessee that opens an
account. What this means: when Lessee opens an account, Lessor will ask for the business name, business
address, taxpayer idenlifying number and other information that will aflow Lessor to identify Lessee, such as
organizational documents. For some businesses and organizations, Lessor may also need to ask for
identifying information and documentation relating to certain individuals assoclated with the business or

organization.

27. SECTION HEADINGS. All section headings confained herein or in any Schedule are’ for convemence
of reference only and do not define or limit the scope of any provision of any Lease

28, EXECUTION IN COUNTERPARTS. Each Schedule to this Master Lease m; ,=be execute n several
counterparts, each of which shall be deemed an original, but alt of which shall be St
Only one counterpart of each Schedule shall be marked “Lessor's Criginal” and all of
be deemed duplicates. An assignment of or security interest in any Schedule may
transfer and possession only of the counterpart marked “Lessor’s Original.”

amended, altered, or changed except with the written.¢
Lease found to be proh|b|ted by law shall be meffecl

understands that when using a heavymduty tractor ger box-type frailer on a highway
within California, the heavy-duly tractor must be corrl i ctions 95300-95312, title 17, California

Code of Regulations, and th;
compllam The regulations m

o have low-rolling-resistance fires that are
y Verified Technologles prior to current or
f this tractor In California if it is a model year 2011 or

within California, the: box—iy
of Regulations, and thal iti :‘_‘J_\

now or at ter ime, Lessee authorizes Lessor and its affiliates and designees to contact Lessee
regarding Lessee account(s) with Lessor or its affiliales, whether such accounts are Lessee individual
accounts or business accounts for which Lessee is a contact, at such numbers using any means, including
but not fimited to placing calls using an automated dialing system to cell, VolP or other wireless phone
number, or leaving prerecorded messages or sending text messages, even if charges may be incurred for
the calls or text messages. Lessee consents that any phone call with Lessor may be monitered or recorded

by Lessor.



«LesseeName»
("Lessee")

By:

Title:

«LesseeStreet»
«lLesseeCSZy»

FNC Equipment Finance, LLC
("Lessor")

By:

Title

156 East Broad Street, B4-B230-05-7
Columbus, OH 43215
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LEASE SCHEDULE NO. «LeaseNumber»
Dated As Of gAccrualDates

This Lease Schedule (this *Schedule”™ is attached and made a part of the Master Lease-Purchase
Agreement referenced below, together with all exhibits, schedules, addenda, and other attachments thereto,
executed by Lessee and Lessor (the "Lease”). Unless otherwise defined herein, capitalized terms will have the
same meaning ascribed to them in the Master Lease. All terms and conditions of the Master Lease are
incorporated herein by referance. To the extent that there is any conflict between the term he Lease and this
Schedule, the terms of this Schedule shall control.

Master Lease-Purchase Agreement dated «AccrualDate»

roperty descrlbé'g in
s, parts, repairs,

1. EQUIPMENT DESCRIPTION. As used in the Lease, "Equipment’ means all o
Schedule A-1 attached to this Schedule and ali attachments, additions, accessi
improvements, repiacements and substitutions thereto.

2. RENTAL PAYMENTS: LEASE TERM. The Rental Paymepts".
commencement date thereof and the lease term of this Lease
attached to this Lease Schedule.

3. ESSENTIAL USE; CURRENT INTENT OF LESSEE
essential to Lessee's proper, efficient and econo
citizens and the Equipment will be used by Lessae’
proprietary functions consistent with the permissible sc
full Lease Term: to use the Equipment; to
funds are appropriated in each fiscai year'

LESSEE HAS RECEIVED AND INSPECTED : B) ALL EQUIPMENT 15 IN GOOD
WORKING ORDER AND...COMPLIES WITH “ALL: PURCHASE ORDERS, CONTRACTS AND
SPECIFICATIONS; (C) LESSEE/ACCEPTS ALL EQUIP! NT FOR PURPOSES OF THE LEASE "AS-IS,
WHERE 1S"; AND (D) LESSEE‘WA! Y RIGHT TO REVOKE SUCH ACCEPTANCE.

5. BANKQUALIFIED. LESSEE CERTIFIES TH HAS DESIGNATED THIS LEASE AS A QUALIFIED TAX-
EXEMPT OBLIGATION IN ACCORDANCE WITH SECTION 265(b)(3) OF THE CODE, THAT IT HAS NOT
DESIGNATED THAN $10,000;000 OF ITS OBLIGATIONS AS QUALIFIED TAX-EXEMPY
OBLIGATIONS INNAGCORDANCE WITH SUCH SECTION FOR THE CURRENT CALENDAR YEAR AND
THAT IT REASONABLY ANTICIPATES THAT THE TOTAL AMOUNT OF TAX-EXEMPT OBLIGATIONS TO
BE ISSUED BY LES_§EE D HE GURRENT CALENDAR YEAR WILL NOT EXCEED $10,000,000.

6. ‘RE-'AFFIRMATION OF.THE MASTER LEASE-PURCHASE AGREEMENT. Lessee hereby re-affirms all of

-Fits representations, warranties and obligations under the Master Lease Purchase Agresment {including,
without [lmttatmn, its obltgation to pay all Rental Payments, its disclaimers in Section 7 thereof and Its
: : Sectlon 6 1 and 16 thereof).

«l.esseeName» PNC Equipment Finance, LLC
(“Lessee") (*Lessor™)
By: By:

Title: Title:




Schedule A-1

EQUIPMENT LOCATION & DESCRIPTION:

«LesseeName»

«EquipStreet»
«EquipCSZ»

«EquipCounty»Caunty

«EquipmentDescriplion»

«

{a)

(b)
i

VIN»

LEASE PAYMENT SCHEDULE.

Accrual Date:

Amount Financed:
Equipment Purchase Price .

Purché’sg Price Deduction

Prepay Dlscounts

Trade In

m % Total Amounf’l%iﬁanced (Caéh Sale Price minus

Purchase Price Deductions)

«AccrualDate»

$«PurchasePricen

$0.00
$0.00«VendorDiscountsy

$«Tradeiny»

$eAmouniFinancedy
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(c) Payment Schedule:

Accruatl Date: ¢AccrualDate»

Rent Payment
Number

Rent Payment Rent Payment Interest
Date Amount Portion

PNC Equipment Finance, LLC
(“Lessor")

By:

Principal Porfi

Title:

Termination
Value
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VEHICLE SCHEDULE ADDENDUM

Dated As Of wAccrualDatey

Lease Schedule No. «LeaseNumbers Dated gAccrugiDate»

Lessee: «lesseeNamey

Reference is made to the above Lease Schedule ("Schedule”) to the Mas er Lease—Purchase
Agreement identified in the Lease Schedule (“Master Lease") by and between PNC ment Finance, .
LLC {"Lessor") and the above Lessee ("Lessee”). This Addendum amends and modifigs.the terms andf-
conditions of the Schedule and is hereby made a part of the Schedule. Unless otherwise*défined hereln
capitalized terms defined in the Master Lease shall have the sameg:meaning when used herei

NOW THEREFORE, as part of the valuable consideration

duce the execution'of the Schedule,
Lessor and Lessee hereby agree to amend the Schedul B

{a) each manufacturer's statement
first and sole lien on or securily interest in sut

“Insurance in the Master Lease shall be in an amount
$2.000,000.00 combined singleli

or other passenger vehicle, then :
required by Lessor) and $1,000,000.00

for: properly of others;

{c) Lessee shall furnish and permlt only d censed, trained, safe and qualified drivers {o operate
any such unit of Equipment, and such drivers shall be agents of Lessee and shall not be agents of Lessor,
and e :

h such umt of Equipment to be duly registered and licensed as required
by ap licable State Iaw w;th essornoted

2. Exceptas expressly amended by this Addendum and other modifications signed by Lessor, the

:Z‘Schedule remains unchanged and in full force and effect.

OF,_;h‘e:panles hereto have executed this Addendum as of the date first referenced
& :

«LesseaNamey» PNC Equipment Finance, LLC
{"Lessee” ("Lessor”)
By: By:

Title: ‘ Title:
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RESOLUTION
Municipality/lessee: sLesseeNamen
Principal Amount Expected To Be Financed: $«AmountFinanced»

WHEREAS, the Municipality is a political subdivision of the State in which Munic
“State”) and is duly organized and existing pursuant to the Constitution and laws of the

WHEREAS, pursuant to applicable law, the governing body of the Municipality ("Gove
authorized to acqmre dispose of and encumber real and pers roperty, including, with
rights and Interest in property, leases and easements necessary o, the functions or operations”
Municipality. '

WHEREAS the Governing Body hereby finds and det_grm

NOW, THEREFORE, Be It Ordained by th

Section 1. Either one of the
“Authorized Representative"} acting on behalf of th
into, execute, and deliver one or more Leases ;n_r‘sub

Representative deems necessary ar
and incidental {o the Leases are hereby authonze .

specifically ldenhf ad officers or employees of the Munlmpaiity to execute
is relatmg 1o the Leases on behalf of the Municipality.

or Iaws of the State

Section §. Asto each Lease, the Municipality reasonably anticipates to issue not maore than $10,000,0600
of tax-exemp obflgauons (other than “private aclivity bonds” which are not "qualified 501(c)(3} bonds”)
during the current calendar year in which each such Lease is issued and hereby designates each Lease as
a qualified tax-exempt obligation for purposes of Section 265(b) of the Internal Revenue Code of 1986, as

amended.



Section 6. This resolution shall take effect immediately upon its adoption and approval,
ADCPTED AND APPROVED on this , 2020,

The undersigned Secretary/Clerk of the above-named Municipality hereby certifies and attests that the
undersigned has access to the official records of the Governing Body of the Municipalit that the foregoing
resolutions were duly adopted by said Governing Body of the Municipality at a meeting of sald Governing
Body and that such resolutions have not been amended or altered and are in {ullforce and effect on the
date stated below.

LESSEE: «¢L.osseeName»

Print Name;

Official Title:

Date:
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CERTIFICATE OF INCUMBENCY

Lessee: ¢LesseeNamen

Lease Schedule No.: «LeaseNumber» Dated: «Ag_ ""aIDale»

I, the undersigned Secretary/Clerk identified below, do hereby certify that | am
appointed and acting Secretary/Clerk of the above lLessee (the "Lesses”), a political
organized and existing under the laws of the State where Lesseg/is located, that | have
below, and that, as of the date hereof, the individuals named below
of the Lessee holding the offices set forth opposite their respedtive’

{NOTE: Use same titles as Authorized Represent

Name Title Signature

Name Signature

IN WITNESS WHEREOFl. I ted this certificate and affixed the seal of such Lessee

as of the date set forth below.

[SEAL]

Signature of Secreta}y{Cierkz'

“Print Name:
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FORM OF OPINION OF COUNSEL
(To Be Typed on Attorney's Letterhead Stationary)

Date: wAccrualDaten

Lessee: «LesseeNamen

Lessor: PNC Equipment Finance, LLC

Re: Lease Schedule No. «lLeaseNumbem dated «AccrualDaten, togelﬁ

Purchase Agreement dated w«AccrualDate», by and between the abowv
ahove-named Lessor

Genflemen;

1 have acted as counsel fo Lessee with respect to the Lease Sch ;
and all other agreements described above or related thereto (col!echvsly *Agreements”) and variou§ related
matters, and in this capacity have reviewed a duplicate original or cerlified copy, of the Agreements and such other
documents as | have deemad necessary for the purposes of this opinion.

Based upon the examination of such documents, it is m

1. Lessee is a political subdivision of the State.of «FullStateNames” (the “State”) d u rganized, existing and

operating under the Constitution and faws of thie State.

accordance with its terms except o heextent Imilt d by Stati ﬁd Federal law affecting creditor's remedies and
: erat application relaling to or affecting the enforcement of

4, The authorizaff pproval and execution of the Agreements and all other proceedings of Lessee relating to the
thereby have been performed in accordance with all applicable Loca), State and Federal

faws (including o}ig_n meell and publlc bidding and property acquisitiors laws).

+To the best of my know!edge there is 1w litigation or proceeding pending before any court, administrative agency
" or govemmental body, that chalfenges: the organization or existence of Lessee; the authority of its officers; the
proper authorization; approval and execution of any of the Agreements or any documents relaling thereto; the
appropriation of monies to make payments under the Agreements for the current fiscal year; or the ability ofLessee
ybligations under the Agreements and the transactions conlemplaled thereby.

6. lesseeis a political subdivision of the State as referred to in Seclion 103 of the Internal Revenue Code of 1986,
as amended andthe refated regulations and rufings thereunder.

Lessor, its Assignee and any of their assigns may rely upon this apinion.
Very truly yours,

Attomney
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INSURANCE COVERAGE DISCLOSURE

PNC Equipment Finance, LLC, LESSOR

«LesseeName», LESSEE

RE: INSURANCE COVERAGE REQUIREMENTS

1. In accordance with the Lease Schedule (“Schedule”) to the Master Leas
identified in the Lease Schedule ("Master Lease"), Lessee cerlifies that it ha
agent named below {please filf in name, address, and telephone number): ™

to issue: (check {o indicate coverage)

a. All Risk Physical Damage Insurance on the lea ificate of Insurance

naming PNC Equipment Finance, LLC andfor its &
Coverage Required: Termination Value

b. Public Liability Insurance evidenced by

ce naming PNC Equipment Finance, LLC
and/or its assigns as an Additional Insured. ; -

Minimum Coverage Required::

occurfence
te bodily injury fiability
age liability

$1,000:000¢
$2,000,000.00
$1,000,000.00 pr

Proof of insurance coverage will be prot ded to PNC Equipment Finance, LLC, Attn: Insurance Dept, 995
Dalton Ave., Cincinnati, OH 45203, prior to the time that the property is delivered to Lessee.

OR

ee represents and warrants, in addition to other matters under the
sured for: (check io indicate coverage)

2. Pursuant to the hﬁgster eas
greement, that it is lawfully self-in

All risk, physical damagfa in the amount specified In 1(a) above.
hian the amounts specified in 1(b) above.

Lessee has attache 1.2 signed letter describing self-Insurance.
LESSEE:

By: Title:




Please provide the following information to your insurance company to help expedite
necessary coverage:

ITEMS WHICH NEED TO BE REFLECTED ON INSURANCE CERTIFICA

Certificate Holder Information;

lease call <<Doc§ég ialistnat 1-

01

INSURANCE INFORMATION

PNC Equipment Finance, LLC must be named Lender Loss Payee and Additional Insured

30 Days' Notice of Canceliation
Not Less than $2,000,000.00 limits on fiability
Cerlificate must reflect a short equipment description

Certificale must reflect an expiration dat

PNC Equipment Finance, LLC,
Altn: lnsurance Dept
995 Dallon Ave.

Cinclnnati, OH 45203

-820-9041. ext. «<PhoneOption», if you have any guestions.



E28

FOUR PARTY AGREEMENT

Dated as of ¢AccrualDate»

Lessee means «LesseeNamen
“Lease Schedule” means Lease Schedule No. dated «AccrualDates, together with its Schedule A-1.

*Pierce” means Pierce Manufacturing Inc., the manufacturer of the Equipment.

*Supplier” means:
Reference is made to the Lease Scheduie {“l.ease Schedule”) and to the Master Les

yet been delivered to Lessee and the Equipment has not yet been accepted
Lessee agrees to execute and deliver to Lessor a Delivery and Acceptance C
upon the circumstances sel forth in said Certificate. p

2. All parties agree that the Purchase Price of the Equipm
before the Advance Payment Date set forth below: i

Purchase Price:
Vendor Discounts:
Advance Payment Date:

on the date set forth in the Lease ScHe ule

Lessee Down Payment:
Trade in:
AmountFi

e équipment to Lessee by the Anticipated Delivery Date set forth below.

¢AnticipatedDelDate»

Outside Delivery Date: «QuisideDelDaten

5. If for any reason whatsoever Supplier fails 1o deliver the Equipment to Lessee as set forth in subparagraph 4(b} of this
Agreement by the Outside Delivery Date for any piece of Equipment (the "Delayed Equipment’}, and the Lessee has not agreed
to revise the Outside Delivery Date with respect to such Delayed Equipment, then Pierce hereby agrees as foliows oniy for the
Delayed Equipment: '



(a} On the first business day after the Outside Delivery Date, Pierce shall pay to Lessee the Lessee Down Payment for
the Delayed Equipment plus interest at the Prime Rate plus one percent (1%) per annum from the Advance Payment
Date to the date of such payment;

(b} On the first business day after the Outside Delivery Date, Pierce shall pay to Lessor for the Delayed Equipment the
Amount Financed plus interest at the Prime Rate plus one percent (1%) per annum from the Advance Payment Date
to the date of such payment; and

(c) “Prime Rate” means the prime rate of interest as published from time to time in the Wal|;

Journal.

is delivered in accordance with

to reflectonly the obligations

obligation will be determined
rest rate In effect.as of the

If there is more than one piece of Equipment subject to the Lease, and some of the Equi
subparagraph 4(b) of this Agreement, the payments owed pursuant to the Lease shall be.
due on the Equipment that was delivered pursuant fo subparagraph 4(b). The new paymer
based on the amount financed for the Equipment delivered to the Lessee, and based on the
date of Lease commencement.

by Pierce as to the Delayed Equipment only. Lessee's obligations s
pursuant to subparagraph 4(b). Pierce expressly agrees that the

d"} wil ames Supplier as Principal, the

7. Supplier agrees that a performance bond (the “Performanc ! ‘7
‘mance Bond will apply solely to the terms and conditions

Lessee as Obligee and the Lessor as Additional Obligee. The P
of the purchase order/purchase agreement, including rél
and accepted by Pierce. The "Contract Date” referre

8. Excepl as expressly set forth herein, the Lease Scheduls:
agreement for the Equipment remain unchanged and in fqlt force

IN WITNESS WHEREQF, thi
date first written above.

¢l esseeNamey ;. PNG Equipment Finance, LLC
("Lessee") “. ("Lessor’)
By: ; :
Title: Title:
Pierce Manufacturing inc.
{*Supplier”)
By:

Title: - Title:




Exhibit A

DELIVERY & ACCEPTANCE CERTIFICATE

Lease Schedule No.

Reference is made to the above Lease Schedule (“Schedule), which has bei
undersigned Lessee (“Lessee”) and PNC Equtpment Finance, LLC ("Lessor”). This Certific
terms and conditions of the Lease Schedule and is hereby made a part of the Lease Sched
herein, capitalized terms defined in the Master Lease-Purchase Agreement and the Lease §
meaning when used herein; provided, that “Equipment” shall mean the Equment described in th
attachment or exhibii to this Cedrtificate.

Notwithstanding anything to the contrary, expressed or implied;-in th
agrees as follows: '

1.

ACCEPTANCE DATE:

Rent'Payrnents for the Equipment in the amounts and

that Lessee will pa
e Schedule

2. RENT PAYMENTS. Lessee here
on the dates specified in Schedule A-1to the

«LesseeNamen
{"Lessee"}

8y:

Title:




PNC Equipment Finance, LLC
INFORMATION REQUEST

LESSEE NAME: «LesseeName»

FEDERAL TAX LD. #

BILLING ADDRESS:

Billing Contact

Street Address or Post Office Box

City, State and Zip

Phane Number

Email Address

PHYSICAL ADDRESS (IF DIFFERENT):

Street Address or Post Office Box

City, State and Zip

Require Board Approval fo‘-:'Pa ments? Yes , No

Board Meetling Date?

Require signed

Please list any special ]nstructii ns below:

Co3



D ey 8 ot et
.

TELEPHONE: 731-425.8240
Fax: 731-425-8605
EMAIL: SCONGER@CITYOFJACKSON.NET

121 EAST MAIN STREET, SUITE 301

P.O.BOX 2508
JACKSON, TENNESSEE 38302-2508

SCOTT CONGER
MAYOR

R -
. NOTICE OF PROPOSED SALE

In gecordonce with T.C.A, 47-5-2003, ef eq,, notice Is hereby piven that the following persen ("Otferor”} hos ofered
Yo purchase from the City of Jockson, Tennessee the following vacant lof:

Name of Offeror Address Cash Amount
Melvin Coshler Map 0760, Group M, Porcel 024.00- 714 £, Boltmore St $500.00
Lols Woddeli Mop O78P, Groun €, Parcel 023,00~ 341 N, Cumberland §t, §500.
Jeffrey Allen Mop 100H, Group G, Parcel 006.60 - 20 N, Massachussetts St $L400
Churles Northeross Mop 0781, Group P, Parce! 004.00 - 250 Gordon St $2,000

Natice Is hereby glven that if no ofher parly submits an offer o the Clty Recorder of Juckson, Tennesses, within 10
days of the dote of this notice, equaling 16% or rmore In excess of Offerar's offer, soid properfy wiil be sold fo
Otferar under the ferms, conditions ond prices soecified above, IF such an offer Is made, the Clty Recorder will no-
tify Otferer of such ond o doy will be fixed when ol parlles sholl appeor and make offers.



121 EAST MAIN STREET, SUITE 301

P.O. BOX 2508

JACKSON, TENNESSEE 38302-2508

",t' TELEPHONE:  731-425-8240
}"L’ 6% FAX: 731-425-8605
RNERSS EMAIL: SCONGER@CITYOFJACKSON.NET
czzfy 0/ ackson
SCOTT CONGER
MAYOR
NOTICE OF PROPOSED SALE

+ Inaccordunce with T.C.A, 8152003, et seq,, notice is hersby given that the followlng person (“Okerer®) has oMered
. torurchase from the City of Jackson, Tennassee the foliowing vacant lof:

Nome of Offeror Address Cash Amount
Melvin Coshler Map 0780, Geoup M, Parcel 024,00 - 724 E, Ballimore St $500,00
Lals Woddell Map 078P, Group C, Parcel 023.00 - 341 N, Cumberland 51, £500,00
Jefirey Allen Map 100K, Group G, Porcel 006,00 206 I, Massachussetts S, §1,400
Charles Northeross Map 0781, Groub P, Porcel 00400 - 251 Gordon §t, $2,000

Notlce Is heraby given that if no ofher porty submils an offer o the Clty Recorder of Jackson, Tennessse, within 10
days of the date of this notice, equnling 10% or more In excass of Offeror's offer, sufd property will be sold fo
Qiferor under the terms, conditions aad prices specifled above. if such on offer 15 mode, the City Recorder will ne-
Ity Otferar of such ond o doy wiil be fised when all parfies shall oppear and make offers.
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This Instrument Prepared By:
Spragins, Barnett, & Cobb, PLC
312 East Lafayette Street
Jackson, Tennessee 38301
731.424.0461

ASSIGNMENT OF OPTION AGREEMENT

This Assignment made and entered into this day of October, 2020 by and between The
City of Jackson, Tennessee (herein “Assignor” or “City”) and the Industrial Development Board of
the City of Jackson (herein “Assignee” or the “Board™).

WITNESSETH:

WHEREAS, Assignor is the owner, holder and “Optionee” of that certain “Option
Agreement” dated June 8, 2016 entered into between the Assignor and Rickey L. Boren, Trustee of
the “RICKY L. BOREN FAMILY TRUST (the “Boren Trust™) filed of record in Deed Book 735
page 137 in the Registers Office of Madison County, Tennessee (herein the “Option Agreement ),
and

WHEREAS, the Board is a public non-profit corporation organized and existing under the
laws of the State of Tennessee and pursuant to the provisions of Section 7-53-101, et seq., of the
Tennessee Code Annotated, as amended (the "Act"); and

WHEREAS, Assignor desires to transfer and assign to the Board all of Assignor’s rights and
interests in and to the Option Agreement;

NOW, THEREFORE, for a good and satisfactory consideration, the receipt of which is
hereby acknowledged, Assignor and Assignee hereby agree as follows:

1. Assignment. Assignor hereby transfers and assigns unto Assignee all rights and interests
of Assignor under, in and to the Option Agreement including, but not limited to, the right
to exercise all options and make all elections and take all actions as permitted or required
by Optionee under the terms of the Option Agreement.

2. Assumption of Obligations. By execution of this agreement, the Board hereby assumes
all obligations of Assignor under the Option Agreement to the extent same accrue from
and after the “Effective Date”. The Board agrees to comply with all applicable provisions
of the Act in connection with the Board’s exercise of its rights and privileges under the
Option Agreement.

3. Effective Date, The effective date of the transfers and assignments made hereunder from
Assignor to Assignee shall be October 16, 2020.

4, Contingent Grant from Board to the City. The Board agrees to grant and transfer to the
Assignor all “Net Proceeds” (hereafter defined) reccived by the Board in connection with
the Board’s administration and/or exercise of its rights under the Option Agreement and




any subsequent sale or later transfer of all or any portion of the property which is the
subject of the Option Agreement. As used in this section, the term “Net Proceeds” means
all funds and monies received or derived by the Board from the sale or other disposition
of option property reduced by any loans, fees, costs or other expenses incurred by the
Board in connection with the administration and/or exercise and closing of the option
and/or subsequent sale or other disposition of the option property.

IN WITNESS WHEREOF, Assignor and Assignee have executed this Assignment effective
as of the day and year first above written
ASSIGNOR:
CITY OF JACKSON, TENMNESSEE

By:
SCOTT CONGER- Mayor

ASSIGNEE:

THE INDUSTRIAL DEVELOPMENT
BOARD OF THE CITY OF JACKSON

By
STEPHEN ELDRIDGE, Chairman

STATE OF TENNESSEE
COUNTY OF MADISON

Before me, the undersigned, a Notary Public of the State and County aforesaid, personally appeared
Scott Conger, with whom T am personally acquainted (or who proved his identity to me on the basis
of satisfactory evidence), and upon oath acknowledged himself to be the Mayor of the City of
Jackson, Tennessee, a municipal corporation, and that he, as such Mayor, being authorized to do so,
executed the foregoing instrument for the purposes mentioned and therein contained.

Witness my hand and official seal in said state and county, this the day of October
2020

My Commission Expires:

Notary Public



ASSIGNMENT OF OPTION AGREEMENT
City of Jackson
Industrial Development Board of the City of Jackson

STATE OF TENNESSEE
COUNTY OF MADISON

Before me, the undersigned, a Notary Public of the State and County aforesaid, personally appeared
STEPHEN ELDRIDGE with whom I am perscnally acquainted (or proved to me on the basis of satisfactory
evidence) and who, upon oath, acknowledged himself to be the Chairman of The Industrial Development
Board of the City of Jackson, a Tennessee non-profit corporation, the within named bargainor, and that he as
such Chairman executed the foregoing instrument for the purpose therein contained, by signing the name of
the corporation by himself as Chairman.

WITNESS MY HAND and Official Seal on this the day of October 2020.

My Commission Expires:

Notary Public



This Instrument Prepared By:
Spragins, Barnett, & Cobb, PL.C
312 East Lafayette Street
Jackson, Tennessee 38301
731.424.0461

ASSIGNMENT OF OPTION AGREEMENT

This Assignment made and entered into this day of October, 2020 by and between The
City of Jackson, Tennessee (herein “Assignor” or “City”) and the Industrial Development Board of
the City of Jackson (herein “Assignee” or the “Board”™).

WITNESSETH:

WHEREAS, Assignor is the owner, holder and “Optionee” of that certain “Option
Agreement” dated June 8, 2016 entered into between the Assignor and Rickey L. Boren, Trustee of
the “RICKY L. BOREN FAMILY TRUST (the “Boren Trust™) filed of record in Deed Book 735
page 137 in the Registers Office of Madison County, Tennessee (herein the “Option Agreement ”);
and

WHEREAS, the Board is a public non-profit corporation organized and existing under the
laws of the State of Tennessee and pursuant to the provisions of Section 7-53-101, et seq., of the
Tennessee Code Annotated, as amended (the "Act"); and

WHEREAS, Assignor desires to transfer and assign to the Board all of Assignor’s rights and
interests in and to the Option Agreement;

NOW, THEREFORE, for a good and satisfactory consideration, the receipt of which is
hereby acknowledged, Assignor and Assignee hereby agree as follows:

1. Assignment. Assignor hereby transfers and assigns unto Assignee all rights and interests
of Assignor under, in and to the Option Agreement including, but not limited to, the right
to exercise all options and make all elections and take all actions as permitted or required
by Optionee under the terms of the Option Agreement.

2. Assumption of Obligations. By execution of this agreement, the Board hereby assumes
all obligations of Assignor under the Option Agreement to the extent same accrue from
and after the “Effective Date”. The Board agrees to comply with all applicable provisions
of the Act in connection with the Board’s exercise of its rights and privileges under the
Option Agreement.

3. Effective Date. The effective date of the transfers and assignments made hereunder from
Assignor to Assignee shall be October 16, 2020.

4. Contingent Grant from Board to the City. The Board agrees to grant and transfer to the
Assignor all “Net Proceeds” (hereafter defined) received by the Board in connection with
the Board’s administration and/or exercise of its rights under the Option Agreement and




any subsequent sale or later transfer of all or any portion of the property which is the
subject of the Option Agreement. As used in this section, the term “Net Proceeds” means
all funds and monies received or derived by the Board from the sale or other disposition
of option property reduced by any loans, fees, costs or other expenses incurred by the
Board in connection with the administration and/or exercise and closing of the option
and/or subsequent sale or other disposition of the option property.

IN WITNESS WHEREOF, Assignor and Assignee have executed this Assignment effective
as of the day and year first above written
ASSIGNOR:
CITY OF JACKSON, TENMNESSEE

By:

SCOTT CONGER- Mayor

ASSIGNEE:

THE INDUSTRIAL DEVELOPMENT
BOARD OF THE CITY OF JACKSON

By
STEPHEN ELDRIDGE, Chairman

STATE OF TENNESSEE
COUNTY OF MADISON

Before me, the undersigned, a Notary Public of the State and County aforesaid, personally appeared
Scott Conger, with whom I am personally acquainted (or who proved his identity to me on the basis
of satisfactory evidence), and upon oath acknowledged himself to be the Mayor of the City of
Jackson, Tennessee, a municipal corporation, and that he, as such Mayor, being authorized to do so,
executed the foregoing instrument for the purposes mentioned and therein contained.

Witness my hand and official seal in said state and county, this the day of October
2020

My Commission Expires:

Notary Public



ASSIGNMENT OF OPTION AGREEMENT
City of Jackson
Industrial Development Board of the City of Jackson

STATE OF TENNESSEE
COUNTY OF MADISON

Before me, the undersigned, a Notary Public of the State and County aforesaid, personally appeared
STEPHEN ELDRIDGE with whom I am personally acquainted (or proved to me on the basis of satisfactory
evidence) and who, upon oath, acknowledged himself to be the Chairman of The Industrial Development
Board of the City of Jackson, a Tennessee non-profit corporation, the within named bargainor, and that he as
such Chairman executed the foregoing instrument for the purpose therein contained, by signing the name of
the corporation by himself as Chairman.

WITNESS MY HAND and Official Seal on this the day of October 2020.

My Commission Expires:

Notary Public



Scott Conger;, Mayor

121 E. Main St.

Suite 301

Jackson, Tennessee 38301

City of

Connect Here

MaYoR’s OFFICE

Telephone: 731-425-8240

Fax: 731-425-8605

Email: sconger@jacksontn.gov
Twitter/Instagram: @cityofjacksontn
Facebook: /TheCityofJacksonTN

Budget Amendments under $10,000.00

Section 6 of the City of Jackson FY 21 Budget Ordinance allows appropriations up to

$10,000 in the same fund to be transferred by the Mayor and be reported to the

governing body at its next regular meeting and entered into the minutes. The following

amendments were approved by the Mayor.

Amendments:

12. to appropriate insurance recovery for JPD in the amount of $792.80.

13. to appropriate insurance recovery for City Garage in the amount of $1,683.00.

15. to transfer budgeted expense from Tax Sale Expense to Information Systems

Operating Supplies for cameras and panic alarms in the amount of $10,000.00.

16. to appropriate insurance recovery for Engineering Traffic Signal Department in

the amount of $450.00.



CITY OF JACKSON Amendment #: 12
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE: M, 2/asl2e
[
COUNCIL APPROVAL DATE: '

APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
GENERAL REVENUE
Insurance/Personal Recoveries 110-36350 252,700.00 - 252,700.00
TOTAL REVENUE 252,700.00 - 252,700.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
POLICE
Recoverable Damages 110-42150-390 - 792.80 792.80
TOTAL EXPENDITURE - 792.80 792.80

NOTES
AMENDMENTS ENTERED BY:

Insurance claim for Police #2088 Unit

AMENDMENTS ENTERED DATE:

Created Date:

9/8/2020 By:

Cathy Keck

9/10/2020 12:39 PM



CITY OF JACKSON Amendment #: 13

FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS

pal —
MAYOR APPROVAL DATE: M /971;)--.. 9 a5 Lo
7 4 .
COUNCIL APPROVAL DATE: ~

APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
GENERAL REVENUE
Insurance/Personal Recoveries 110-36350 252,700.00 - 252,700.00
TOTAL REVENUE 252,700.00 - 252,700.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT  FY21 BUDGET
GARAGE
Recoverable Damages 110-43310-390 - 1,683.00 1,683.00
TOTAL EXPENDITURE - 1,683.00 1,683.00

NOTES

AMENDMENTS ENTERED BY:

AMENDMENTS ENTERED DATE:

Insurance claim for Garage Gate lightning damage.

Created Date: 9/8/2020 By: Cathy Keck

9/10/2020 12:39 PM




CITY OF JACKSON Amendment #: 15
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE: M% 7,é?¢u
Fd ~—
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
AMEND FOR GRANT
TOTAL REVENUE - - -
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
AMEND FOR INSTALL
Operating Supplies 110-41640-320 36,000.00 10,000.00 46,000.00
Tax Sale Expenses 110-41900-915 150,000.00 {10,000.00) 140,000.00
TOTAL GRANT EXPENDITURE 186,000.00 - 186,000.00
NOTES $7,000 towards security system cameras and $3,000 towards panic buttons.
AMENDMENTS ENTERED BY:

AMENDMENTS ENTERED DATE:

Created Date:

9/24/2020 By:

Cathy Keck




CITY OF JACKSON Amendment #: 16
FY21 Budget Amendment
BUDGET ORDINANCE/AMENDMENTS
MAYOR APPROVAL DATE: :f//ﬁ Z /D{ E .& 2 éo’é_e
COUNCIL APPROVAL DATE:
APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
GENERAL REVENUE
Insurance/Personal Recoveries 110-36350 252,700.00 - 252,700.00
TOTAL REVENUE 252,700.00 - 252,700.00
EXPENDITURE APPROVED BUDGET TOTAL AMENDED
Account/Description FY21 BUDGET AMENDMENT FY21 BUDGET
TRAFFIC SIGNAL
Recoverable Damages 110-43590-330 - 450.00 450.00
TOTAL EXPENDITURE - 450.00 450.00
NOTES Insurance claim for Traffic Signal damage.
AMENDMENTS ENTERED BY:
AMENDMENTS ENTERED DATE:
Created Date: 9/24/2020 By: Cathy Keck

9/24/2020 9:52 AM



co-w -~ Nam@-- - - ~-- - ----Tnvoice
MTN FIRE APPAR 29269

T AVENDOR TOTALS**+

30447 CHRYSLER DODGE JEET RAM 29270
FRwYENDOR TOTALS* ¥

RIS CRONE LAW FIRM PLC 001074943

AGELS CRONE LAW FIRM PLC 02407
**FYENIOR TOTALS= ==

25251 DELTA RACTING CO LI ESTHO25-8/18/20
*F*VENICE TOTALS* =+

21770 ENVIRONMENTAL SYSTEMS R 93880508

T AVENDOR TOTALS*+ ¥

30666 FLOATS & FUEL CELLS INC 123417

*AFVENDCR TOTALS~~*

145792

CITY OF JACKSION
Inveice History Report

Inx Date Man

z/28/2020

PO Number Check Num
147780-C

inv Date
3/14/2020
110-42146-297
110-21121
110-11213

8/28/2000
142-42125-900
1492-23121
11011213

L47T8E-C /2872020

/2020

)

/0572020
110-413080-252
110-21121
110-11213

7354 ¢ 573

8/31/2020 125160-C 5/15/2020
110-41300-250
119-21121

11911213

g/ia/20z0 148164-C #/15/2020
31%-431%0-936
315-21121

11¢-11213

1/2020

tal

8/03/2020 147962-C
110-42600-260

11G-43800-260

110-41700-290

110-21121

110-11213

2]

8/31/2020
110-42122-262
110-21121
110-11213

148176-C 2/15/2020

B/0S/2020 147779-C 8/24/2020

----Descripticn-----
2AL DUE-WALX- IN RESC

X 20,682.00
AD 20,680.00
CA 3G,680.00
VERICLE-MEY NARC

=X 31,804.37
AP 3%1,504.37
o 31,874 .37

PROF CONSULT SERV- CO

EX $£,57%2.20
AP 58,873.2C
CA 56,573.20

LEGAL SERVICES -COJ

BX £,731.70
AP 60,741.70
for 63,741.70

RE:DR F E WRIGHT DR
EX 4%,248.33
AD G9,345.33
cA 59,248.33

MAINT AGREZMENTS-CEN

EX 2,320.00
EX 3,109,006
EX 6,4090.900
AP 11,800.00
CA I1,BO0.00

TH-67 MAIN FUEL CELL

EX ig,121.00
AP 15,121.00
Ca 18,1z1.00
PUMPER TRUCK-JFD

Iovoice Ami

30,6502.00

69,741.70

11,800.00

18,121.00

i8,121.00

357,253.00C




Date- CITY CF JACKSON Page: z
Time: Invoice 1d: AP3&10
Usex:
Number ------v-« Name- - cree = -oINVOICE-- - - Tnv Dete PO Number Checw Num Chk Date Man ----DeRCripiion----- Invoice Amt
31%-422320-300 Y 257,233,080
371321171 AP 5%7,233.09
31811213 - i 357,233.05
*= e VINDOE TOTALSw = 557,253.00
23857 ORESHAM SMITH Q745278 8/08/2020 L48159-C 9/15/2020 RE:U B 45 BYP-SO BXT 71,730.98
315.-431%20-932 5.4 TL,T30.93
31%-21121 AP T1,730.98
1310-11213 CA PL,730.98

71,730.98

o TR T
VENDOR TOT

9f15/2620 13,527.02

i

30664 HIMBERO GIL COMPANY F5- INV1255838 CEFfLG20 1e8257

FErYVENDOR TOTALS =+ 11,527.02

29776 LONNIE COBB FORD LiC 8708 B/11/2020 147%08-C 6/31/2020 BUTY F-450%L 2 43,615.00
315-43190-900 43,515.00
315-21121 AP 43,6815.00
110-11213 Ch " 43,515.00

xR YENDOR TUTALS* v 43,615,600

124% MADTEON T0 TRUSTEE 33072 3/21/2020 1479i2-C 8/31/2020 20 MIXED DR 3z2,638.08
120-31930 32,638.08
11021121 32,638.08
1ic-1:12% CA 32,638.08

> eWENDOR TOTALS A= 3z2,628.08

CA 14,160.73

24225 MADISON COUNTY DEVELOPM 000G0036338 a/3r/zezo T48213-C 9/18/2020 b DUMEP ING- HES 14,160.73
1331-43230-296 2X T4,160.73
131-230321 AP 14,160,723
2 3

/o1/z620 148218-C 9/15/2020 LARDFILL DUMPING-H&S 264,119.49
1-43230-242 k¥ 264,119.492
121121 AR 264,1719.49
10-3312%3 Ch 264,119.49

24223 MADISON CQQUNTY DEVELOEM Aug-20 o
3

wwwVENDDOR TOTALS>*w 278,280.22

2798: ¥ & J PETRCLEDM 6546D 8/19/2020 S B/31/202C GAS - GARAGE 11,527.15
110-143111 EX 13.527.15
119-21121 AT 11.%27.15%
110-11213 Ch 13.5%27.15

AW INDOR TOTALS=*»~ 11,327,135




/2372020

8% 058

3121 BHOTEPOTTER INC

T VENDOR TOTALS*#» >

=HTYENDOR TOTALS»=»«

BARNETT & (COBB

***VENDOR TOTALS**=

NCB/AMAZON

*wwVENDOR TOTALSw®+

----Invoice----
INVH11903

30653

E1968-09/15/20

STMT-08/10/20

CITY OF JACKSON
Invpice Hisbory Report

Inv Zate PO Number
8/13/z020
130-42120-250
119-23112

1i2-31273

fR520
12¢0-310
~A1204-320
130-41643-320
12-4:080-310
t3-319
11%-41903-320
1315-47253-321
11C-431%03-326
17-423350-327
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b

=

=k Num

1479%9-C

148271-C

-
-
-

14

7

274-C

e07-C

Chk Date Man
a/31/2020

9/15/2020

9/15/2020

8/31/2020

Page: 3
Td: AP4&10

----Description----- Invoice Amt

YR 3 SUBSCRIPTION-JP 195,000.00
EX 3195,000.00
AP 19%,006.00
ca 155,G000.00

195,000.00

AUG & SEPT '20 RENT- 19,823.80
EX 19,823.80
A 19,823 80
Ch 19,823.8¢0

19,823.80

MTHLY LEGAL SERV-COJ 10,416.66
EX 10.416.66
AP 10,416.66
Ch 10,416.66

10.416.66

HARAN KAXM MAXYBZ 5 10,161.58
EX 1,211.27
X 14§ .97
EX 1,453.37
EX 3696
EX 224,71
EX 22.99%9
EX 464 .35
EX 327.24
EX 377.95
EX 819.75
EX 82B.60
EX 135.09
EX 19.99
EX 18.58
EX 899.99
EX 435.00
EX 139.39
EX 381.52
EX 134.99
EX 1,352.12
EX 431.73
EX 434.99
EX -135.99
AP 9,726.587
AP 434.93
CA 9,726.57
cha 434,99

10,161.56




Date: 9/21/202¢C CITY OF JACKSON Page: 4

Time: ©%:05 Invoice History Report Id: AP4610
User: WHETSTCC
Number ---------- Name - - =~ ==---- ----Invoice---- Inv Date PO Number Check Num Chk Date Man ----Description----- Invoice Amt
16262 TN DEPARTMENT CF SAFETY 33790 9/08/2020 148120-C 9/15/2020 MISC FINES/FEES/VICL 11,614.45
110-21127 EX 11,614.45
110-2112 AP 11,614.45
110-1121 CA 11,614.45
***VENDOR TOTALS*** 11,614.43
1365 TN DEPT OF LABOR/WORKFC 08-24-2020 8/24/2020 148291-C 9/15/2020 EMP#0650-078-0-UNEMP 87,204.0C
110-41900-147 EX 87,204.0C
110-21121 AP 87,204.00
110-11213 CA B7,204.00
***VENDOR TOTALS*** 87,204.0¢C
30512 WM CORPORATE SERVICES 1 4885%67-2268-3 9/01/2020 148315-C 9/15/2020 TEMP CONTAINERS-H&S 15,810.55
131-43230-243 EX 16,810.55
131-21121 AP 16,810.55
110-131213 ca 16,810.55
***VENDOR TOTALS*** 15,810.55

****GRAND TOTAL**** 1,676,271.07



